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An Investment that 


A New National Yields a Safe Income 


Utility Organization 


of over 7% 
S tan d ar d r ower Cities Service Preferred Stock fully 
d meets the requirements of investors 
an who seek a sate and adequate income. 
Light Corporation This sound security is a preferred issue 


of one of the largest public service or- 
ganizations in the country. Earnings 
—formed to meet persistently grow- are derived from a growing business in 
ing needs—allied with one of Na- necessities which are supplied to mil- 
tion’s foremost Utility Organizations lions of people in 33 atases. N coe ugall 
ings are about three times as much as 
the amount of Preferred dividend re- 
quirements. 


—directed by executives long suc- 
cessful in Utility Development. 


Cities Service Preferred Stock may be 

—. purchased at its present price to yield 
7 over 7%. 

Ask for Circular BI-276 a ; 

A monthly payment plan is available 

for investors in this security. 


Send for circular P-15 
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was anticipated, and this influence and other salient factors, such as General 
Business, Money and Credit, Crop Prospects, New Construction, and the In- 
lation Problem, are discussed at length and impartially weighed as to their 
probable effects upon security prices, and conclusions set forth in a clear and 
concise manner. 
SPECIFIC RECOMMENDATIONS 
as to the choice of securities are also offered. 
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Not Many Dare Be So Definite 


The Editor of The Appraisals risks an opinion every month 





O other business lends itself so easily to broad gen- 
eralization as does the financial business, perhaps 
because every condition from the fruits of the soil to the 
cussedness of man affects it—or, at least, the prophets 
say it does or will. | 


The editor of Guenther’s Independent Appraisal of Listed 
Stocks gives his opinion every month of every stock on 
the New York Stock Exchange. He has been doing so since 


November, 1922, when the first copy of The Appraisals 
was issued. 


In 1923, 113 corporations made changes in their divi- 
dend rate—some abandoning a dividend altogether, 
some raising the rate, some decreasing it, some issuing 

- a bonus, and so forth. Of these 113, The Appraisals, 
months in advance of the action of the directors, pre- 
dicted 92, or 81.4 per cent. The predictions of the pres- 
ent year are as successful as those of 1923. 


Every month too The Appraisals carries a 500-word 
article on ‘‘The Market Situation,’’ written at the close 
of the Exchange on the last day of the month, a review 
of what occurred and a prediction of what may occur. 
That, too, has a high percentage of accuracy. 


Many men will no longer invest blindly. They con- 


sult The Appraisals before buying and feel reasonably 
safe. | 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An invesiment of $10.00 
assures you of a complete financial service for one year, 
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The meron World was established to diffuse the truth about invest ts, has 





end will continue to de so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 


tained this attitud 
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The Trend of Things 


@ The decisive victory of President COOLIDGE is greeted in the financial dis- 
trict as reason for confidence in the future and expectation of prosperity; 


@ The action of railroad stocks following election day reflected the optim- 
-ism of transportation chiefs and investors as a result of repudiation of 
those who would have undermined them; 


@ Investors should watch carefully the trend of earnings and place their 
funds accordingly, with the expectation that prices of stocks ultimately 
will reflect the earning power back of them; 


@ The way now is open for a period of prosperity. 


OW that the election has come and 
N gone, and we know just how strong 
are the forces of conservatism and 
those of radicalism, perhaps the country 
ll settle down to what Vice-President- 

t DAwEs calls, “brass tacks.” 
Business and stock markets for some 
had been marking time. Although 
‘may be some difference in opinion 
whether or not they have: been un- 
the influence in the past few weeks of 
political considerations, at the same time it 
t be conceded that both prefer actual 
‘{ to forecasts, however trustworthy or 

well informed the forecasters. 

On the morning after the counting of 
votes there was marked expression of 
faction, so far as the stock market 


is concerned. Optimism was the keynote. 
The rails came in for the major portion of 
this attention, and considerable buoyancy 
was maintained. 

Speaking of railroads, we appreciate the 
fact that speculation is based upon what is 
expected to happen, and not upon what 
is known. But the records of freight load- 
ings are not to be set to one side as un- 
important because known. Attainment of 
new high loading levels for all time— 
higher than even in the hectic days of post 
war inflation—is not to be treated as inter- 
esting but not particularly important. 

The tremendous volume of loadings of 
revenue freight already reported suggests 
the possibilities in the way of earnings for 
the final months of this year. These 


should be highly encouraging, particularly 
when it is realized that the carriers are in 
excellent physical condition and probably 
will not be able to do much in the 
way of deflecting earnings into excess 
maintenance. 

Whatever may be said about the profit 
which business and industry at present is 
able to realize, it must be conceded that a 
tremendous volume of business is being 
transacted, and the railroads are being 
called wpon to carry an immense quantity 
of freight. That fact, when we realize 
that business and industry have not been 
showing the progress in revival which so 
many have expected, should be of the 
greatest interest to investors. 

With absolute proof that the country is 
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not disposed to 


with radical 
ideas, but insists upon the maintenance of 
conservative 


experiment 


business ‘and _ in- 
dustry should face the future with keen 
anticipation and courage. 


liberalism, 


a 
On the way up! 

* a * 

F late 


showing a strong tendency ; specifical- 


commodity prices have been 
ly the demonstration has been noteworthy 
lead, 


Competition, it is 


In copper, and 


keen 


prevent 


cotton, rubber, silk 


leather. true, is 


enough in a great many lines to 


very sharp advances. 3ut there is un- 


deniable disposition to adjust prices to a 
better with 


relation costs. 


\ banker whose thought on such mat- 
should be received with consideration 


remarked to a 


ters 
representative of THI 
WoRLD 


that all 


FINANCIAL that, in his opinion, 


now uncertainties have been 


re- 
moved by the election, there should follow 
considerable forward 


buying of goods 


from wholesalers, manufacturers and re- 
tailers in various sections. 


“The 


mighty 


will be a 


American 


months 
period in 
this banker. 


coming two 
interesting 
trade and finance,” said 


* * * 


The prospect pleases! 


ts 
ITH every wish to avoid undue 
optimism, we cannot but record an 


opinion that the prospect is a rather pleas- 
We have a constructive man at 
the 


at this writing, 


ing one. 
the 
which, 


head of nation, with a Congress 


appears to be more 
satisfactory than the one which preceded it. 

Then we have as a background the posi- 
tion of the farmer. Such an important in- 


stitutional authority as THE NATIONAL 


City BANK of Chicago in this connection 
says: 

“The whole country is benefiting from 
the largely increased foreign demand for 


American grain and = farm _ products. 


Weather conditions during much of Octo- 


ber were almost ideal for the growing 
crops and the record movement of grain 
the railroads shows that the farmers 
have been quick to take advantage of the 
hi 


on 


gh average prices at which to cash in 
on their year’s labor. 


Even in the case of 
the heavily reduced corn crop, it has been 
estimated that around current prices the 
present crop will disclose a valuation of 
$2,750,000,000 as against an October valu- 
ation last year of $2,320,000,000. On the 
basis of October 10 prices, wheat for De- 
cember delivery this year was worth about 
$1.43 as against $1.08 last year; corn 
$1.12 compared with $.76 and oats about 
$.54 and $43. That the position of the 
farmers has been greatly improved by the 
price changes of the past year is shown 
by the fact that in the five months ended 
October 1 last, the Bradstreet average of 


about 


breadstuffs, meat, dairy and garden prod- 

ucts increased 12% per cent, whereas all 

other commodities declined 334 per cent.” 
>» * * 


Markets Give Thanks! 


ATISFACTION was expressed by the 
markets in the victory of President 
COOLIDGE been considered 
the most serious threat—the effort of the 


radicals to sidetrack the Constitution. 


over what had 


The rails were especially strong. 

In fact, the market generally went con- 
trary to the expectation of most of the 
We believe that we will be 
pardoned if we mention the fact that the 


forecasters. 


results of the election were received in the 


manner which this department 


two weeks previously. 


predicted 


The repudiation of radicalism which was 
made a matter of record on election day 
should prove convincing to the leaders of 
the movement that they are on the wrong 
trail. It is to be hoped that those among 


and industrial leaders who, 
that they 


ahead with plans for expan- 


our business 


prior to the election, asserted 


could not go 





sion until they could be certain o/ 


) wnat 
sort of government the country can ex. 
pect for the next four years, will ; \se 
any time in going ahead. 

So far as the railroads are concerned 
the repudiation of sponsors of governm t 
ownership, or of railroad baiting, ld 
assure a period of prosperity. Conserya- 
tive handling of railroad problem Ww 
seems assured. That should encour 


railroad managements as well as i 


Il Stors 


Some idea as to the way the Street 


tel+ 
about what had been accomplished on 
November 4 can be gleaned from the re. 


sults in the following instances: 


ue] 


High Last ch 
Atch. 7 





Topeka & Santa Fe 109 1% 
Baltimore & Ohio ....<s2<« 635,+1 
Chesapeake & Ohio f . 2% 
Chie. Mil. & St. Paul 3% 13% \y 
Chic. Rock Island & Pac 35% 5 % 
Delaware & Hudson -127% 127 2 
Missouri Kansas & Texas 18 17% % 
Missouri Pacific .....+.:. - 22% 22 a 
ic. We MOON a0: 05 .111% 111! 2% 
Norfolk & Western ---- 124% 244% +24 
Pere Marquette .. : en 60% 6014424 
St. Louis & San Francisco... 38% 3TwR+ & 
St. Louis & Southwestern... 43 424%41Y 
Scuthern Pacific .......... 96% 95% +1\% 
Southern Railway ......... 69% 695 +4+1% 
NE 0's Signe h-6o i nce So ke 17 17% +1 


The above is a representative showing 
The tabulation shows the price changes on 
November 5, the day following the elec- 
tion of 

On 
on the opening following election day, the 
rails again were taken in hand and many 


President CooLipGeE. 


Friday, following the strong play 


stocks were stronger than at any time this 


year. Rock Island, for example, went 
above 38. New York Central reached a 
new high. In short, the rails surged 


ahead in phenomenal fashion. Readers of 
THE FINANCIAL Worvp who have followed 
our advice should be in an enviable position. 

The bill that aimed at the elimination of 
the Railroad 3oard has 
backers, as they, in the main, will be miss- 


Labor lost its 
ing when the Congress meets and counts 
noses. Transportation chiefs believe that 
the bill now 1s one that can be 
as a threat that 


forgotten 


failed to materializ: 

















A New Prosperity Is Now in the Making 





and _ his 
Charles 


were elected this 


President Coolidge 
mate, 


G. Dawes, 


running Gen. 


week by an_ unprecedented 
popular vote of the people. 
The financial district inter- 


preted the result of the elec- 
tion as a forerunner of wide- 
spread national prosperity 
both in industry and finance. 
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Good Will—Is It Tangible 


« Among investors there exists a general misconception of the real signifi- 


cance of good will, 


as well as book value; 


@ That there is considerable difference of opinion as to what they actually - 


represent, is plainly indicated in the value the stock market places on 
these items in a balance sheet; 


@ Good will, or book value, unless coupled with earning power are figura- 
Some stocks the writer regards as typical good will 


tive or imaginative. 
securities. 


Editor and Publisher, Tue 


corporations, under the classification of 

Good Will, as in the case of GENERAL 
ELECTRIC, a nominal figure as low as $1 
is set to represent its value. 

Other corporations treat the Good Will 
of their business from a different angle. 
They give it a substantial fixed value. 
Some of them appraise its worth in the 
millions in their annual statements. 

\Vhere there happens to be such a wide 
difference of opinion about the value of 
Good Will, it is meet and proper for the 
outsider to ask who is right and who is 


wrot 
Wi s- 


ft the balance sheets of some of our 


I dare say both will claim they are right 
and each of them could find supporters for 
their viewpoint who would hold that their 
method of apprasing Good Will is a sound 


nd conservative one. 


Definite Appraisal 
is likely that those according their 
Good Will only a nominal value, mostly for 
the purpose of bookkeeping, consider it to 
be too intangible to permit a definite ap- 
praisal in dollars. 

On the other hand, those who think 
differently about it, may contend it to be not 
only ethical, but a sound business principle 
to set a given value on their Good Will 
on the ground that it reflects the reputation 
their corporation has established with the 
public. They could claim it would cost 
a new rival approximately the amount they 
appraise their Good Will to be worth to 
each the goal their business has touched. 


cH JP Sth ) 1G 
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By LOUIS GUENTHER 


In other words, the position they assume 
by this conclusion is that they would not 
consider an offer for their business unless 
the prospective buyer would include in the 
purchase price a sum equal to the appraised 
value of their Good Will, in addition to the 
value of the tangible assets, represented by 
the physical properties of the business, in- 
ventories and accounts receivable. 

If they can get what they ask, well and 
good. However, in actual practice, this 
expectation is not always realized. In a 
crisis Good Will can disappear as a thing 
of tangible value as readily as we have 
seen Book Value fade away. Moreover, 
under a forced sale of a business pur- 
chasers pay little heed to any other items 
than the actual assets. 

To more clearly understand the real 
definition of Book Value an explanation 
of its character is not out of place. It is 
considered the residium remaining to the 
common stock of a corporation after its 
liabilities in its annual statement are de- 
ducted from its stated assets and then rat- 
ably apportioned to each share of stock. 


Getting the Price 

When everything is running along 
smoothly for a corporation the Book Value 
per share might be a pleasant item for the 
shareholders to contemplate. It is strange, 
though, that they cannot always get that 
price when they want to sell their stock. 

This practice of dividing the assets of 
a corporation down to a share basis has 
grown into a fad with statisticians who use 
it as their yardstick to measure whether 
a stock is selling out of line in the stock 
market, or if speculators have set too high 
a value on it. 


This method is all wrong. Time and 


FINANCIAL WoRLD 


time again the market has shown that Book 
Value and Good Will, when divorced from 
earning power, frequently are as delusive 
as a mirage. For proof of this statement 
just witness what occurred in the cases 
of WILson PACKING and VIRGINIA CARo- 
LINA CHEMICAL. The shares of both of 
these corporations had a rated book value. 
Now that they are bankrupt what has be- 
come of it? 

In order to lift these companies from 
their receiverships their shareholders face a 
considerable assessment on their stock. By 
no stretch of imagination can it be con- 
tended that there existed any tangible Book 
Value or Good Will value when stock- 
holders are compelled to face an assess- 
ment. 


Real Values 

There are stocks, though, that possess 
real Book and Good Will value. They are 
those shares of corporations that have de- 
veloped a permanent earning power which 
is reflected every year in substantial divi- 
dends. An illustration of such a security 
is the stock of the Nationat Biscuit Co. 
This corporation spent several millions of 
dollars in advertising alone to establish one 
trade name, Uneeda Biscuit, in the public 
mind. This outlay was outside of the vast 
expenditures for publicity to popularize the 
names of other products. 


Money spent in this manner is actual 
Good Will. Every dollar expended is 
traceable; it is not imaginary. It becomes 

(Please turn to page 599) 
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Postum Cereal 
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Fleischmann 
Beech-Nut 
Wrigley 


*Old stock 





** After stock 
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Earning Record of Seven Good Will Stocks 


Earned on Common Stock Cur- Cur- 


Base‘ on present @apitalization rent rent 


1923 1922 1921 Yield Price 


wid 6.31 6.34 4.56 | 70 
asnse GO 4.54 1.90 4.2 73% 


7.43 5.30 2.88 6.5 62 


aon 4.63 eines sia 8.8 34 

al 5.70 5.44 3.12 4.0 785% 
wpe ee 5.00 1.70 4.4 541% 
mary 3.91 3.42 1.97 6.8 4356 


dividend 


opnearsnses sean 





1924 1923 Guenther’s 
High-Low High-Lov.' Rating 
701%-4814**  *134 -47 A 
7714-50% 527% -38 A 
65 -55% 67%-51 B 
357%-31K% 3934-2854 B 
8034-4414 477%%-307% A 
814-444** — #8414-4814 A 
4474-35 4014-3734 \ 
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Are the Steel Stocks Attractive 


@ What effect has, or will have, the abandonment of the Pittsburgh plus plan 


on the steel companies? 









« Has the industry entered an era of keen competition in which it will be a 
case of the survival of the fittest? ; 


@ These questions are the meat of the discussion presented here. 











Thumb-Nail Notes 
From the Steel Industry 
Ul: 5) See 
Although it is trite to allude to 
this company as the strongest unit in 
the industry, the allusion has signifi- 
cance in considering purchase in the 
steel group. Indicated earning power 
is around $10 a share; yield at mar- 
ket, if the extra dividends are in- 
cluded, is high for a stock with such 
large intrinsic value. Steel common 
is recommended. 
Guenther’s Rating “A” 
INLAND STEEL 
Very fortunately located, and 
therefore in a strong strategic posi- 
tion basis discussed 
in accompanying article. 


under the new 
Here is a 
dividend increase possibility. Com- 
pany earned $2.80 a share in the first 
six -months, and dividend require- 
ment for year is $2.50 a share. Pres- 
ent price of stock indicates confi- 
dence in earnings and dividend. 
Guenther’s Rating “A” 

REPUBLIC STEEL 

This able to 
earn its full requirement for its pre- 
ferred dividend in the third quarter, 
and effect of the new basis is not 
particularly beneficial. The company 
will do well if it earns its preferred 
dividend for the that the 
common is regarded as speculative. 
Guenther’s Rating “C” 


company was not 


year, so 


S.Loss-SHEFFIELD 

This company appears to be in a 
fairly good position under the new 
conditions, although it needs better 
business and better price to come up 
to what would be considered excel- 
lent. Dividend appears safe. 

Guenther’s Rating “B” 

CRUCIBLE 

This managed to 
maintain a fairly good position and, 
for the long pull, might be expected 
to give a fairly good account. The 
price of the stock at this writing is 
substantially below the high for the 
year, which would seem to indicate 
that the profits situation is not de- 
fined in as 


company has 


favorable a manner as 

would be necessary for a positive 

position regarding the stock. 
Guenther’s Rating “B” 
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By E. MARSHALL YOUNG 


NE of the most important devel- 
@) opments in the steel industry in 

years occurred when the Pitts- 
burgh basing point was abandoned. For 
years, the steel industry has been doing 
business on the practice of basing all 
freight rates upon the Pittsburgh district. 
That was the price basis in the industry. 


The practice had become known as the 
“Pittsburgh plus plan.” Abandonment of 
that practice resulted in widespread uncer- 
tainty and confusion. The ultimate effects 
of many of the complications as yet are not 
clear. Prices of stocks of various com- 
panies reflect that condition of affairs, as 
will be pointed out later. 


Under the new plan, as nearly as it can 
be stated, steel will be sold where it is 
produced, plus the actual cost of delivery 
to point of consumption. That means that 
there will be a number of basing points. 


And that change from-a single basing 
point to many, will mean that large units 
which have scattered plants will have an 
advantage over small, independent units. 
Mills advantageously located as to access 
to consuming points obviously will be bene- 
fited, or, in other words, they will have 
the edge on those not so located. 


Before proceeding any further, it may 
be interpolated by way of caution, that 
the economic and fundamental considera- 
tions that control prices and activities in 
the steel industry have not been relegated 
to the background. So far as the ultimate 
result is concerned, those considerations 
and factors will not be altered. 


But it has become essential, in view of 
the abandonment of the Pittsburgh plus 
plan, for the investor to exercise careful 
discrimination in the purchase of steel 
stocks. It will be necessary to anticipate 
that mergers and consolidations among in- 
dependents will be one solution of the new 
problem. 


Authorities with whom I have discussed 
this epochal change that has taken place in 
the steel industry, aver tha®@the probabili- 
ties are that, in times of fair and moderate 
demand, business will tend, more or less, 
to be localized. Location will be a deter- 
mining factor, which means that, when de- 
mand is only fair and moderate, mills 
which are fortunately located as regards 


freight rates to points of consumption, will - 


get the bulk of the business. 


Glancing over the steel situation one is 


not impressed favorably at this writing, 
We have before us for examination, of 
course, the reported and indicated results 
of the third quarter. And we also have the 
fact that mills have been running at 
greatly reduced demand. The fact that 
stands out is that, in the main, profits in 
the industry in the third three months of 
the year were not good, and there are : 
indications that they will be particularly 
good for the final quarter. 


At this writing, the industry is running 
at from 60 to 65 per cent of capacity 
While that is considerably better than has 
been maintained for some time, it still is 
far from being such as to arouse any par- 
ticular enthusiasm for steel securities in 
general. 


In other words, at the present time, the 
trend of earnings, viewing the steel indus- 
try as a whole, is not definitely upwards t 
a sufficient degree to be satisfactory. 


It is well to repeat, at this juncture, the 
admonition of THE FINANCIAL Wok), 
which was brought out in Mr. GuENTHER’s 
recent article suggesting what he regarded 
as “bargain stocks” that purchases of se- 
curities should be confined largely to situ- 
ations where the earnings trend is clearl) 
upward, and where prices have not 
discounted probabilities. 


Demand for Steel 


That advice holds good particularly in 
the case of the steel companies, in view of 
the uncertainties due to the abandonment 
of the Pittsburgh plus plan, and the com- 
parative smallness in demand for steel. 


I am speaking of the near-term situa- 
tion and prospect. 


Yes; it is highly essential, for the time, 
at least, to concentrate upon discrimina- 
tion. 


For example, U. S. STEEL common, 4s 
this article is being written, is selling ' 


far from its high for the year. In con- 
trast, BETHLEHEM STEEL is selling down 
around the low level since the first oi t« 


year. 


There always is a reason for such 
trasting positions. 


Suppose that we go further in searcl 
contrasts, and take Repusiic Steet and 
INLAND. The latter at this writing is s«!! 
ing at 3814, as compared with a high ‘of 
the year of 40. Repusiic is selling 
around 45, as compared with a | 
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at the Present Price Levels? 


@ Prices of some steel stocks seem to indicate that their outlook is none too 


promising, while those of others are a reflection of confidence; 


@ This article defines the position of U. S. STEEL and certain isolated cases 
as the only ones where indicated earnings are at all clear; 


@ Unsatisfactory performance of several companies in third quarter re- 
garded as reason for suspending purchases. 


- 617¢ for the year. How is that con- 
iccounted for? In my opinion, it is 
the indicated earning power of the 
mmpanies, and the fact that, as a 
jt of the abandonment of the Pitts- 
burgh plus plan, INLAND STEEL possesses 
the strongest strategic position. 
Something has been said in THE FINAN- 
\L WorLD, and is amplified in the cur- 
reit issue, about the readjustment that is 
going on in the stock market. The price 
levels of a great many stocks are high; too 
high, in a great many instances. The ex- 
amples which I have stated above show 
the effect of the adjustment process that 
5 under way; a process which dictates the 
necessity for caution in making commit- 
ments on the long side of stocks. 
The stock market, it is obvious, today is 
paying attention to earnings recessions. 
That is why U. S. STEEL, with its indi- 
cated earning power of around $10 a share, 
is selling near its high for the year, in con- 
trast with BETHLEHEM STEEL, REPUBLIC, 
nd a number of other familiar steel stocks 
whose showing for the third quarter was 
not favorable, and whose outlook for the 
nal quarter is none too bright in view of 
current earnings. 


Discounted Uncertainties 


Perhaps someone might object that 
BETHLEHEM STEEL has discounted and re- 
flected all of the uncertainties and other 
considerations. That, even though it may 
be a fact, does not minimize the serious- 
ness of the thought that the abandonment 
of the Pittsburgh plus plan, with its con- 
equent intensity of competition, and the 
current relatively low rate of production, 
makes for uncertainty. 


We know, from examination of the re- 
of U. S. Sreev’s operations in the 

hird quarter of this year, that doing away 
the one basic point plan has cut into 

hig corporation’s profits. The corpo- 
ration had a loss to absorb and it may be 
concluded that, if U. S. STEEL was com- 
to absorb losses, other companies 

ive to do likewise, with the excep- 

f isolated cases like that of INLAND 


there is another feature to be 

into account. There has been a 
marked decline in the average monthly 
exports of steel as compared with 1913. 
rities have said that there is no espe- 
‘rospect of steel companies in this 
5 ry being able to expand their export 
business to any appreciable extent even 
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though we may anticipate improving de- 
mand from importing countries. 

Another feature is the fact that, al- 
though construction may not decline ma- 
terially, there is scarcely likely to be an 
activity such as that which was back of 
the last big revival in the steel industry. 


These two factors, export business and 
building construction, in view of the era 
of keen competition that has been opened 
as a result of abandonment of the Pitts- 
burgh plus plan, serve to weaken the po- 
sition of most of the independent com- 
panies, although they do not apply in the 
same way to certain isolated cases, and to 
U. S. STEEL. 

I have observed that a number of com- 
mentators upon the status of the iron and 
steel industry have expressed the opinion 
that the-.increase in production capacity 
that has taken place indicates a movement 
toward substantial recovery. It would 
seem that they have overlooked the most 
important features, namely, that the in- 
crease in production has not been accom- 
panied by any worth-while gain in profits 
for most companies. Commentators have 
said that immediate effects of the abandon- 
ment of the old system of basing have 
about disappeared. But they do not stress 
sufficiently the fact that the final effects 
of the change have not as yet become 
clearly indicated. No steel man _ with 
whom I have discussed the situation is 
prepared to go on record with a definite 
statement on that point. 

That, to my mind, is the big reason why 
the investor who desires to buy in this de- 
partment should be content, for the time, 
with U. S. Steer. Taking the extra pay- 
ment into the consideration, the yield on 
U. S. STEEL is about 6% per cent, which 
is attractive for a stock that possesses such 
high real value. 

At the present time, prices on pig iron 
are low, and the chances are that they will 
remain low for some time. The conditions 
that have arisen in the steel industry are 
such as to make that prospect even more 
impressive. Blast furnace operations have 
gained sharply. But it is the consensus 
that pig iron prices will remain low for 
some time, and, in some quarters, a decline 
is anticipated before there is any appre- 
ciable recovery. It also is thought that in- 
creased supply for a time will exceed de- 
mand, as has been the case in the past 
during the initial stages of a period of re- 
covery. Later on there may develop a long 
upward movement in prices. But that, 

(Please turn to page 603) 











Thumb-Nail Notes 
From the Steel Industry 
GuLF STATES 


Satisfactory earning power hinges 
upon considerably improved steel 
conditions and clear definition of 
profit margin. Earnings for the first 
half of the year were only fair, but 
those for the latter half still are an 
open question. The margin between 
the present price of the stock, and 
the high for the year, suggests some 
confidence that the current ‘dividend 
rate is fairly safe. 


Guenther’s Rating “A” 


BETHLEHEM 


Unsatisfactory earnings of this 
company do not offer much in the 
way of encouragement to holders of 
the common stock. The preferred is 
in fairly good position from the spec- 
ulative standpoint. Company is one 
that may develop surprisingly, but 
the possibilities are not sufficiently 
clear to make the common stock at- 
tractive. Current price of latter re- 
flects uncertainty. 


Guenther’s Rating “C” 


SUPERIOR STEEL 


Results of operations of this com- 
pany for the current year have not 
been. such as to give encouragement. 
They will have to improve ma- 
terially to make continuance of the 
dividends wise or possible. If the 
automobile industry should improve 
substantially next year, the long pull 
outlook might be better. Stock is 
not regarded favorably for purchase 
under present uncertainties. 


Guenther’s Rating “B” 


YOUNGSTOWN 

This company, with anything sub- 
stantial in the way of improvement 
in the steel trade, might be consid- 
ered as a prospect for a dividend in- 
crease. Company is in a_ better 
position than many others under the 
new policy that has succeeded the 
Pittsburgh plus plan. Covered 
year’s dividend in the first half year, 
and, although it will have to absorb 
some loss in the third quarter, net 
for the year should be fairly good. 


Guenther’s Rating “A” 
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A Different View of the ““Market’’ 


@ We are now in what can be properly termed a readjustment market. 


@ The general trend has been up, but as is shown in this analysis there has 
been a great many new low records made. 


@ Some notions of the average man about movements of prices are upset when 
one undertakes a real study of price records; just how is shown in the 
accompanying article. 


INCE June 1, 
a broad 


1924, 
upward movement in the 

stock market. But during this time 
no Icss than eighty stocks listed on the 
New York Stock Exchange have sold to 
new low prices for the year. What does 
this mean? Let us first recall a little his- 
tory to get the general 
minds. 


there has been 


picture in out 


During the war and post-war inflation 
years certain groups of companies were 
greatly benefited; they were mostly mem- 
bers of the industrial division. During 
this same period the rails and public util- 
ities were adversely affected. Following 
our last inflation of 1920 came the period 
of readjustment to normal. 


THE FINANCIAL Wor tp, after predict- 
ing the era of deflation, steadily maintained 
the position that this process of readjust- 
ment was on the up trend in the public 
utility and rail groups but is not yet com- 
plete in all the industrial groups. For this 

recom- 
mendations to the public utilities and rails 


reason it gave preference in its 


and advised caution and discrimination in 
the industrials. 


It might seem that with four years 


about passed since the last orgy of infla- 
tion most companies should by now be 
back 


to normal. But the facts are that 


By FREDERICK HANSSEN 
this is not the case. Of the eighty stocks 
which have gone to a new low record for 
1924 since June 30th but one is a rail— 
Chicago, Milwaukee & St. Paul, two are 
tractions—Market Street and Twin Cities— 
and none are public utilities. That leaves 
about 77 industrial stocks that have 
reached a new low level since the ‘middle 
of the year. That shows rather conclu- 
sively that the readjustment to normal is 
still going on rather vigorously in the in- 
dustrial list. 

It also shows rather conclusively that 
the popular way of looking at the “mar- 
ket” is all wrong. It must be quite ob- 
number of industrial 
stocks make new high prices in October 
and another number make new low prices 
in the same month, that an average based 
on these conflicting movements can have 
but little meaning. The man who follows 
the day-to-day movements of the market 
gains the impression that the market was 
strong or weak that day. He carries the 
impression further that the broad trend of 
the market carries all securities one way 
or the other. It is just this popular im- 
pression which a study of detailed price 
movements completely upsets. 


vious that when a 


The important lesson to be gained is that 


keen discrimination must be exercised in 


making selections in the industrial or up. 
The law in a free and untrammeled indus- 
trial structure such as ours is the surviyal 
of the fittest. This accounts for the fact 
that a company like Freeport Texas sells 
at a new low price, while a company like 
Texas Gulf sells at a new high price, al- 
though both are engaged in the industry 
ef producing sulphur. 

It accounts for the fact that while no 
profits are being made in the fertilizer in- 
dustry, a company like American Agricul- 
tural Chemical can survive while Virginia- 
Carolina is bankrupt. It accounts for the 
widely varying trends in the stee! and 
motor industries. It accounts for the 
gains the textile industry has made in the 
South while the northern mills are losing 
money. 

A careful study of the stocks which 
have sold at new low records since June 
30th reveals that the sugar, textile, steel, 
oil and motor and motor accessory stocks 
are most strongly represented. All of 
these industries made big profits out of 
the war and post-war inflation periods. 
Without a single exception these industries 
were (and probably still are) expanded 
beyond normal consumptive needs. In 
every one of these industries competition 
is keen and the profit margin is unsatis- 
factory. The profit margin determines net 








Textile 


Cluett Peabody 


Reis & Co. 
Van Raalte 


Sugars 


American Sugar 
Cuban American 
Cuba Cane 

Great Western Sugar 
Guantanamo Sugar 
Manati Sugar 


Gardner Motor 
Gray & Davis 


Yellow Manufacturing 


Caddo Oil 
Columbia Carbon 
Cosden 

Invincible 
Independent 
Maracaibo 


Stocks Making New Lows Since June 30, 1924 
Texas Pacific C. & O. 


Tidewater 


Consolidated Textile Moon 

Daniel Boone Ohio Body Steels 
enn Spicer 

Kayser oe — Bethlehem 
Munsingwear otewar arner 


3ritish Empire 
Ludlum 


' Midvale 
Oils d ile 
Otis 
Atlantic Refining Penn Seaboard 
Superior 


United Alloy 


Virginia C., I. & C. 
Wickwire Spencer 
Youngstown Sheet 


Dome Mines 
Freeport Texas 
Homestake 

Iiartman 

Keystone 

Kresge Dept. Stores 
Market St. Rwy. 
National Acme 
National Dept. Stores 
National Enameling 
National Supply 
Park & Tilford 
Philip Morris 
Pittsburgh Coal 
Standard Plate Glass 
Sterling Products 
Sweets Corp. 


South Porto Rico 


Autos and Accessories 


Chandler 


Eaton Axie 








Middle States 
Phillips Petroleum 
Royal Dutch 
Shell Union 
Sinclair 

Skelly 


Miscellaneous 


American Ice 


American Ship & Com. 


American Sumatra 
Arnold Constable 
Chi., Mil. & St. Paul 


Twin Cities 
Underwood Typewriter 
Union Bag & Paper 
Union Pipe 

Vivaudou 

Wilson Pfd. 
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earnings and net earnings determine future 
stock prices. 

As intelligent speculation must be based 
on an intelligent forecast the best that can 
be done in speculating in these groups is 
to pick the strongest member in the group 
on the theory that that member will sur- 
vive. In companies engaged in sugar re- 
fning and the northern textile industry, 
eve. the strongest members probably have 
not yet completed their readjustment. It 
must also be borne in mind that while the 
strongest members in these groups can be 

wted on to survive it can also be 
counted on that while the weaker members 
are being eliminated competition reaches 
its height and profit margin its minimum. 

In times past market movements were 
more general and uniform. A. O. T. (any 
old thing) could be bought or sold and a 
profit taken with the next market swing. 
Those times are not here. We are still in 
the process of readjustment to normal fol- 
lowing the greatest war and the greatest 
era of inflation in the history of our coun- 
try. We are still in times when the maxi- 
mum of information combined with the 
soundest thinking is necessary to keep the 
investor from pitfalls and to guide him 
along profitable lines. Needless to say 
Tue FINANCIAL Wortp is aware of this 
and will continue to give its readers frank 

nd unbiased information and opinions on 
the status of various industries and the 
companies engaged in these industries. 


What Is Taking Place 


Perhaps I can make this readjustment 
that is going on clear by citing what is tak- 
ing place in many manufacturing lines. 
During the war and post-war inflation pe- 
riods commodity prices steadily advanced. 
The manufacturer found that the goods 
he was manufacturing had advanced sub- 
stantially in price while he was making 
them; he added that on to his price and 
thus obtained what is known as an_ in- 
ventory profit; the jobber who bought 
from the manufacturer also saw the 
gools he was holding for distribution to 
the retailer rise in price and he added the 
price rise and thus made an extra profit; 
the retailer did the same and finally the 
consumer added to this cycle by hoarding 
certain commodities, notably sugar. 

Then came deflation. The consumer 

‘nt on a “buyers’ strike.” The retailer 
buying from the jobber and the job- 
quit buying from the manufacturer. 
When normal consumption had reduced the 
retailers’ stocks of goods they started buy- 
ing on a “hand-to-mouth” basis. The rea- 

n tor this is that he was getting back 

ind merchandising by obtaining the 
quickest possible turn-over of his goods, 
aid this can only be accomplished by 
ig a minimum of goods on hand. The 
followed suit. The manufacturer 
the bag. 
Now the manufacturer, instead of sell- 
ng a trainload of goods, may sell a few 
Carloads; he sells them oftener but he must 
lake them up in smaller lots and this ad- 
affects his profit margin. One of 
(Please turn to page 601) 
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The Railroad Situation 


@ The physical condition of the railroads has been a very 
favorable item in the showing made by the carriers both 
as to record loadings and earnings. 


@ How will the stockholders 
proved outlook? 


benefit as a result of the im- 


By Thomas Gibson 


HE complete 
| reports of 

earnings of 
Class 1 railroads 
for the month of 
September make 
very encouraging 
reading. Although 
gross revenues were 
about 1 per cent 
lower than in Sep- 
tember, 1923, the 
operating ratio was 
reduced to 70.56 
per cent, as com- 
pared with 76.31 
per cent in September, 1923. This is the 
lowest ratio of operating costs for any 
month since July, 1918, which means also 
that it is the lowest ratio ever established 
under the Transportation Act of 1920. The 
effect of this reduction in expenses on net 





income makes a more forcible appeal to 
the casual observer than do the relative 
ratios. In spite of a slight reduction in 
gross revenue for the month, net income 
was $116,718,000, as compared with $92,- 
426,800 in September, 1923, a gain for the 
single month of $24,291,200. 

There is sometimes an inclination to as- 
sume that such a sharp reduction in costs 
in a brief period must be at the expense of 
physical condition. Before accepting this 
view it is necessary to examine closely the 
base of comparisons—to determine whether 
or not the expenditures of the preceding 
year were normal. The 1923 expendi- 
tures in the maintenance department were, 
in fact, abnormally large. Therefore, the 
present comparison is with a high base. 
The close student of railroad affairs can 
statistical 
sources the progress of physical condition 
over any given period. The simplest of 
these tests is found in the relative number 
of bad order cars and locomotives, the 
number of car miles per day, the ratio of 
gross earnings expended in the maintenance 
department, the number of tons of coal 
consumed per mile, etc. None of these 
indexes bear out the theory that physical 
condition has been neglected this year. The 
mere fact the roads have during recent 
weeks been able to promptly handle the 
greatest tonnage in history, with a surplus 
supply of available cars and locomotives 
on hand at all times is sufficient evidence 
of physical efficiency. 


determine from numerous 


Distribution of Net Income 


The net income for Class 1 roads for 
September was approximately equal to the 


full legal allowance of 53% per cent on 
property value. It is sometimes assumed 
that this means 534 per cent on the stocks 
of the roads. This is wholly erroneous. 
Bond interest does not average 5 per cent 
and all of the surplus reverts to the stocks. 
Thus, a road having a large amount of 
low interest-bearing bonds and a small 
amount of stock may earn 10 or 15 per cent 
for the stock before exceeding the legal 
limit. Furthermore, there is really no 
fixed limit, as any road earning more than 
6 per cent on property value may retain 
half of the surplus, all of which belongs 
to the stockholder, provided property value 
and capitalization are approximately the 
same. 

Two other points are frequently over- 
looked or misunderstood by the layman 
who attempts to arrive at off-hand esti- 
mates of common stock values. One is 
the current price level, and the other is 
the factor of “other income.” In regard 
to the first, it may be pointed out that if 
say, 5 per cent is available for or is being 
distributed to any security and the current 
price is 50 the actual earnings or return on 
invested capital amounts to 10 per cent. 
That is quite obvious when a particular 
security is considered, but it applies also 
to the composite estimates. At present the 
average of all railroad stocks is below $70 
per share. Therefore, the indicated return 
on market value is mmuch higher than the 
indicated return on par value. 


Stockholders’ Rights 


As to the factor of “other income,” this 
item will average at a low estimate about 
$250,000,000 annually. If a company is 
earning its fixed charges—as almost all 
railroad companies are at present—the 
whole amount of other income belongs to 
the stockholders. The total amount of 
railroad stocks, preferred and common, 
now outstanding aggregates a little over 
$9,000,000,000. Thus, the income from 
outside sources amounts to an average of 
over $2.50 per share for all common stocks. 
It goes without saying that the average 
should not be literally applied, as some 
railroads have a very large amount of out- 
side income, while others have very little. 
But these divergences cannot be consid- 
ered in a review of bulk statistics. The 
divergences must be examined and segre- 
gated when the study of individual se- 
curity values is reached. 


The income from outside investments, 
whether in the form of interest or divi- 
dends on stocks and bonds of other rail- 

(Please turn to page 599) 
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q| American Smelting — 


A Dividend Increase Prospect 


@ Earning at the rate of around $15 a share, the common stock of AMERI- 
CAN SMELTING is in line for a higher dividend; 


« Company is in a stronger financial position than it has been able to report 


in seven years; 


@ With the copper industry shaping toward greater activity, this company’s 
strategic position is unusually strong. 


LMOST one year ago—on Decem- 
A ber 22, 1923, to be exact—I dis- 


cussed AMERICAN SMELTING & RE- 
FINING in THE FINANCIAL Wor tp. In that 
article I stated: 

“The quoted price of this stock at pres- 
ent is too low, and the stock, in view of the 
outlook for the company, and tts strong 
financial position, should appeal to 
vestors as an attractive stock to buy now 
and to hold.” 


in- 


The quoted price for American Smelt- 
ing when that statement was made was 
around 58. 

The price as this present article is being 
written is 83. 

Selling High 

It is a long time since the common 
shares of this company have sold as high 
as they are quoted at present. And it is a 
long time since the company was in such 
a splendid earnings position. 

In the first half of this year, AMERICAN 
SMELTING earned nearly $6.50 a share for 
its common stock. And, since midsum- 
mer, the earnings have been improving 
and expanding so rapidly that there is rea- 
son to anticipate that the net for 1924 will 
be in the neighborhood of $15 a share. 

In other words, if AMERICAN SMELTING 
comes up to reasonable expectations, it 
should be able to earn about three times its 


By HOWARD V. MICHAELSON 


present common stock dividend of $5 a 
share annually. 

In my opinion, although there is noth- 
ing official to verify the conclusion, the 
next meeting of directors will result in an 
increase of the present dividend rate to at 
least $6 a share. The present price of the 
stock reflects some confidence in such a 
development. But even though one were 
to purchase the stock at 83, a dividend 
rate of $6 would mean a yield of better 
than 6 per cent. 

In the “Bargain List” recommended by 
the Publisher of THe FINANCIAL Wor_Lp 
in the issue of October 25, last, AMERICAN 
SMELTING common was listed. Accompany- 
ing the suggestion of the stock was the 
comment that an increase in the dividend 
rate was expected some time in the not far 
distant future. Mr. GUENTHER recom- 
mended the stock at 75, or eight points be- 
low the price at this writing. ; 


Dividend Rate 

I have spoken of six per cent as the 
possible dividend rate to be established. 
In my opinion it is reasonable to expect 
as high a dividend as $7 a share, in view 
of the remarkably strong financial posi- 
tion of the company and in view of the 
fact that the outlook for earnings being 
maintained at or above the present indi- 
cated level. 

3ought at 83, the stock, were it placed 





Aeroplane View Showing Plant of Baltimore Copper Smelting & Rolling Com- 


pany, a Subsidiary of the American Smelting & Refining Company. 


Monthly 


Refinery Capacity, 30,000 Tons. 
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on a7 per cent basis, would afford a yield 
of better than eight per cent. 


Of course the possible future selling 
price of an industrial stock that is paying 
an annual dividend of $7 must depend upon 
ability of the company not only to main- 
tain that dividend but to show a sub- 
stantial earning power above dividend re- 
quirements. But, with such a large earn- 
ing power as is being demonstrated by 
AMERICAN SMELTING, and in view of the 
fact that the copper industry should be- 
gin shortly to improve very substantially, 
the outlook for the company is very en- 
couraging, and the investor who holds the 
stock or is contemplating purchase at 
around current levels, would be justified in 
expecting the shares in the not far dis- 
tant future to sell well above 100. 


In 1915-16 and 1917, when the shares 
reported a large earning power, the com- 
mon rose above 122. In 1918, when the 
shares earned slightly above $7 and paid 
$6, the price rose as high as 9434, but that 
was when the indicated earnings trend 
was down. 


Opportunity Sacrificed 
In discussion of AMERI 
SMELTING, I laid especial stress upon th 


my last 
fact that it was erroneous to think of this 
as a “copper proposition.” | 
pointed out that the investor who insisted 
upon doing so would overlook the strongest 
argument in favor of the stock a: 

fluenced by such a view, possibly 


company 


sacrifice an opportunity for profit 


The splendid gain in earnings by -\MER- 
ICAN SMELTING this year, 
when the copper industry has not 


in a 


up to par, demonstrates the truth o! 
I stated December last. The 
in lead added much 


in 
silver and 
year’s profits. 


Then, the prospects that there 


continued large demand for silv 
European and Asiatic countries thi re 
using silver for coinage purposes, 
ises a continued large income f 
company that will be a thing apart 


other smelting activities. 


Here are two thoughts which I pr« 
ly have placed before my readers, 4 
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want to restate them so that the present 


reader may obtain the true perspective of 
company. . 
st—AMERICAN SMELTING & REFIN- 
is not solely dependent upon conditions 
ie copper industry and, therefjore, 
| not be classed as a copper stock. 
ther words, in estimating the possi- 
s for this stock the investor should 
e influenced by the fluctuations in 
copper shares or the status of prices for 
red metal. 
md—AMERICAN SMELTING has been 
to about treble its earning power for 
ear in the face of conditions which 
might appear to casual observation to 
been adverse. Earnings in the first 
f the current year were larger than 
for the second half. But that fact 
regarded as important. In the 
six months there was heavy silver 








American Smelting Stock 
Price Range 


Preferred* Common* 

High Low High Low 
1923 102 93 69 51 
1922 104 86 67 43 
1921 90 63 47 29 
1920 100 64 72 29 
1919 109 94 89 61 
1918 110 103 94 73 


1917 117 99 110 67 
1916 118 109 122 88 
1915 113 110 108 56 
1914 105 97 71 50 


*All fractions omitted. 


























luction. Since then many of the sil- 
producers have found it necessary to 
down, because costs have risen so 
gh and the price obtainable for silver 
t a profitable one. The price of cop- 
has been soft in the last half of the 
which has resulted in smaller pro- 
m of the metal, and consequent 
volume of smelting and refining. 
\MERICAN SMELTING & REFINING is a 
ucer and seller of silver, gold, copper, 
(about the largest producer of lead 
the world) zinc, zinc oxide, nickel salts, 
uth, arsenic, cadmium, cadmium sul- 
e, selenium, tellurium and thallium. It 
luces but a small proportion of the 
cr ore which it treats, but produces 
greatest volume of copper sheets of 
company in the world. 
short, the company is a great mer- 
lising and manufacturing plant, en- 
sazed in refining and smelting ores which 
le what may be called basic indus- 
with their materials. Any improve- 
‘ in almost any branch of the mining 
try must mean a betterment of the 
ngs of this comany. 
rt of the recognition that of late has 
given to AMERICAN SMELTING com- 
s due to the remarkably ‘strong fin- 
| position of the company. In pass- 
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ing, I would like to add the thought that 
the manner in which the management has 
built up its financial strength in the past 
two years is a striking tribute to sagacity 
and sound judgment. 

At the close of 1922, AMERICAN SMELT- 
ING had upwards of $8,000,000 in cash 
and negotiable securities in its treasury. 
At the close of last year, the amount had 
been increased to around $20,000,000. At 
the close of the first half of the current 
year, this item stood at better than 22% 
million dollars. 

Working capital, or quick assets, now 
total approximately $59,632,000. That is 
excess of current assets over current lia- 
bilities. 

There is not a dollar of bank loans. 

There has been an increase’ in current 
assets as of June 30th, of this year, of 
about $14,000,000. 

The present liquid position of the com- 
pany is better than it has been in seven 
years, 

In two and one-half years, the cash 
position of the company has more than 
quadrupled. 


There was a time when as many as 
50,000 shares a day of Smelting were 
traded in frequently. The recurrence of 
that activity may not be very far distant. 

It now has been demonstrated that the 
company is not dependent upon the cop- 
per industry for its profits; that, when 
the copper metal market is low, the com- 
pany cannot make money. 

Authorities agree that the copper in- 
dustry before long will run into an active 
and strong market. It is not at all un- 


likely that the identification of AMERICAN 
SMELTING that continues to impress in- 
vestors will be in evidence once things are 
better in the copper industry. It, there- 
fore, seems reasonable to assume that, 
when copper does become strong and ac- 
tive, American Smelting will spring into 
the foreground and that the resultant ac- 
tivity will push the price of the shares 
considerably above present quotations. 

The senior shares of AMERICAN SMELT- 
ING, because of the demonstrated and in- 
dicated earning power of the company, it 
would seem are entitled to a _ position 
among the investment preferred stocks. 
The current dividend of seven per cent is 
reasonably safe, which is a major con- 
sideration. In the past decade, they have 
sold as high as 118, and with the trend 
in earnings so unmistakably upward, they 
may be expected to move toward that level 
from now on. In short, I would say that 
the senior shares possess speculative pos- 
sibilities that usually are not found in this 
class of security. 

The junior shares, in view of the out- 
look for an increase in dividend, and in 
view of the outlook for the copper indus- 
try, the absence of bank loans, general effi- 
ciency in management, and exceptional 
financial strength, should appeal, as an 
investment to hold. That is for the con- 
templative purchaser. To tthe present 
holder, who bought at considerably lower 
levels, I would offer the opinion that the 
stock should be held. 


Guenther’s Independepent Appraisal 
of Listed Stocks rates American 
Smelting common “A”, 


Cities Service Common Soars 


N the expectation that the company 

may, in the not distant future, pay 
off the accumulated scrip on Cities Serv- 
ICE common in cash, the stock soared this 
week with a net gain of around fifty 
points. Buying orders anticipated resump- 
tion of cash dividends on the common be- 
fore very long. 

There has been formed a new organiza- 
tion for the purpose of taking over all of 
the public utility properties of CiTiEs 
SERVICE, thus segregating them from the 
oil properties. This move is regarded as 
a very important one and one that should 
be of great benefit to stockholders. 

Citres Service Power & LiGuHT will 
offer $20,000,000 bonds which we are in- 
formed are to be sold to “reimburse the 
treasury of Cities Service Co. in part 
for advances made and earnings rein- 
vested in the enlargement and general im- 
provement of the enterprises covered by 
this group of Cities Service Co. sub- 
sidiaries.” 

From the proceeds of this bond issue 
by its subsidiary Power & Licurt the 
parent Cities Service Co. will be in a 
position to redeem all of its accumulated 
cash scrip dividends of about $9,000,000 


on the outstanding common, leaving some 
$10,000,000 to apply toward paying off 
the common stock scrip dividends totaling 
$22,600,000 approximately, assuming that 
such action is contemplated. 

For the twelve months ended Septem- 
ber 30, 1924, Cities Service reported 
earnings equivalent to $20.35 a share on 
the outstanding common after preferred 
dividends and all other charges. Its sur- 
plus as of that date was $48,145,376, or 
about $16,000,000 more than the combined 
cash equivalent of the accumulated cash 
scrip and common stock scrip dividends, 
although a substantial part of that sur- 
plus probably represents earnings re- 
invested in subsidiary companies. 

In the near future THE FINANCIAL 
Wor tp will publish an article dealing with 
the new $100,000,000 holding concern 
which is to own and operate the public 
utility properties of Cities Service. This 
article now is in course of preparation but 
cannot be completed until a thorough 
study of the new alignment can be accom- 
plished. Readers of THE FINANCIAL 
Wor_p are advised to watch for the pro- 
posed discussion as it will be of im- 
portance to them as investors. 
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q| Endicott-Johnson— 





At the Turn of the Road 


@ Earnings this year should provide a fairly substantial balance over divi- 
dend requirements; 


@ That is encouraging in view of the comparatively unsatisfactory condi- 
tions prevailing in the year ended July 31, last; 


€ Because of the improvement in the leather industry and the long swing 


outlook for general business, prospect encourages. 


ET earnings of Enpicort-JoHNSON 
N this year should provide a balance 

of two or three dollars a share over 
the annual dividend requirements for the 
common stock. If the company succeeds 
in earning $7 or $8 a share for its common 
stock (the annual dividend requires $5) it 
will about equal the net roported for 1923, 
when $7.95 a share was earned. 

Just what does that mean? In the first 
six months of last year, earnings were at 
the annual rate of $9.14 a share, or, actu- 
ally, $4.57 for the period. 

In the first half of this year, the com- 
pany earned an actual balance for the com- 
mon of $3.13 a share. 

Ordinarily, in the second half of each 
year, earnings of ENpicotr-JoHNSON are 
at their best. 
months 


3ut, last year, the last six 
disappointing. Business 
slumped, and the annual rate demonstrated 
in the first half of the year dropped ac- 
cordingly. 
The 


ing in 


proved 


unsatisfactory conditions prevail- 
the half of 1923 continued 
through the first six months of this year. 
There were inventory losses to contend 
with, and sales suffered. 


last 


The fact that the company was able, in 
the face of untoward conditions, to do as 
well as it did in the first half of the cur- 
rent year, promises well. It means that, 
with improvement in the leather industry, 
and better sales, the second half of the 
year should be substantially better from 
the standpoint of net than was the first 
half of the year. 

The total of orders received by Enp1- 
COTT-JOHNSON in the first half of the year 
were considerably larger than during the 


corresponding period of last year, and 
plants were kept running at about 90 per 
cent of capacity. The showing of ship- 
ments in the first half did not reflect the 
gain in production by the fact that the 
company carried very little in the way 
of future orders from 1923. So this year’s 
business virtually has been 100 per cent 
new business. 

THE FINANCIAL Wor cp has laid down as 
a fundamental principle to be observed in 
the purchase of securities in the present 
circumstances, that earning trend must be 
upward, and current dividend rates rea- 
sonably safe. 

ENDICOTT-JOHNSON, in that respect, 
measures up to standard. The stock was 
among the bargains presented by the pub- 


lisher of THE FINANCIAL Wortp in the 
issue of October 25, last. 
Since mid-summer of this year, dollar 


sales of the company are said to have 
been showing a substantial gain over the 
rate of gain reported for the first six 
months, which further strengthens the 
prospect that the last six months of this 
year not only will keep up the indicated 
annual rate for the first half, but may sub- 
stantially exceed it. 

The shoe business has been backward, 
as is evidenced by the business of manu- 
facturers of all grades. But, with the 
greatly improved purchasing power of the 
farmer’s dollar there has come sufficient 
general improvement in business to find 
reflection in the shoe business. 

The fact that sales of shoes are improv- 
ing in marked fashion may be said to be 
evidence of the broad improvement in gen- 
eral conditions. Although business has 








Endicott Johnson 

1924* 
Dek eaee $31,460,500 
Net profit ............ 1,729,245 
Quick assets ................ 21,981,155 
RUN ABW PINT Se pa 
eee 3.13 
coe |. cea 115 
a Sea 105% 
High com. 6714 
Low com. ...... sckceos ates 55% 
*First six months. 








Facts and Figures 
1923 1921 1919 
$66,565,813 $58,892,348 $62,713,040 
4,154,279 4,656,730 5,054,086 
21,508,312 17,799,312 19,003,856 
31.18 21.78 33.70 
13.69% 10.93% 30.47% 
118 104 107% 
110 84 101% 
9414 147 150 
58% 47 80 
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not picked up as much or as rapidly ; 
some would have liked to have seen it im- 
prove, there has been enough improvement 
to justify the conclusion that a rather solid 
foundation for protracted reasonable | 
perity has been laid. How extensive the 
improvement of the future will be, will 
depend largely upon public psychology. 

Last year’s trend of earnings was re- 
versed in the second half by a drop in 
leather prices, which occasioned logs in in- 
ventory values. The same condition ob- 
tained during the first half of this year. 
However, conditions have changed. The 
balance sheet for this year probably will 
not record any such losses, and the earn- 
ings trend of the current period is not be- 
ing reversed, unless the new upward trend 
can be called such. 


pri )S- 


Efficient Operation 

There is probably no shoe company in 
the United States that is operated with 
greater efficiency and few that can measure 
up. In fact, ENpicott-JoHNSON in many 
ways is a model for other lines of indus- 
try. Relations with employees are of the 
best, and the methods of handling the 
company’s labor situation has been such 
as to produce the greatest degree of effi- 
ciency. 

Financially, ENp1cott-JOHNSON is in very 
good shape. The company has no funded 
debt, so that, after the preferred stock has 
been satisfied, the common is close to earn- 
ing power and quick assets. 

The preferred stock outstanding totals 
about $13,200,000. At the close of the first 


‘six months of the current year, the balance 


of current assets in excess of current liabil- 
ities totaled close to $22,000,000, of which 
nearly 18 millions was made up of cash, 
bills and notes receivable. Bank loans were 
materially reduced as compared with the 
close of 1923. 

The senior shares of the company, there- 
fore, are to be regarded as a high grade 
business man’s investment stock. Preceded 
by no funded debt, and, consequently, hav- 
ing a real prior call upon earnings, the 
senior shares are about as safe as such 
securities can be. 

In view of the apparent trend of earn- 
ings, the common stock, at its recent price, 
should be considered a bargain, and it 1s 
recommended. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Endicott-Johnson 

common “B.” 
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Four Sugar Bond Suggestions 


Selected by DANIEL A. ALTON 


IVERSIFICATION generally is considered an essential element in investment of surplus 
funds. The old adage about having one’s eggs all in the same basket, which is not con- 
sidered a particularly wise procedure, applies. 


Last year, producing sugar companies reported very good earnings. It is believed that this 
year’s profits will be fairly high, although they may not measure up to those of 1923. 


Just now, the trend of earnings in the industrial grotip is irregular, some companies doing 
fairly well, and promising to do better, while others have been hanging up unsatisfactory records 
and their outlook is not altogether clear. 


In such circumstances, the investor must exercise discrimination in purchasing. This applies 
to the buyer of bonds as well as the purchaser of stocks. 


The four sugar bonds which I have selected for this week’s investment consideration rep- 
resent a reasonable amount of security as well as certain speculative attractiveness. The companies 
which are behind these obligations should be able to make a satisfactory showing of earnings, 
and they belong to the group which is regarded as having the most tavorable long-pull outlook. 

As the companies sponsor for the four bonds mentioned appear to be able to meet their inter- 


est requirements without experiencing difficulties, the safety of the bonds is such as to merit con- 
sideration. 








— Recent 
Description Int. Mat. Price Yield Comment 





Cuban-American, Ist col... 8% 1931 108 6.56% This is an investment bond of merit. In 
its last reported vear the _ interest 
charges were earned more than nine 
times. Company’s financial position is 
adequate, and margin of profit on pro- 
duction generally favorable. 





Punta Alegre, deb. .................. 1% 1937 108 6.01% The feature which makes these bonds at- 
tractive is the fact that, if the profits 
of the company continue as indicated, 
the conversion privilege into the com- 
mon stock may become valuable. The 
investor who is willing to accept a com- 
paratively low yield for the sake of 
those profit possibilities can afford to 
buy. 





Camaguey Sugar, lst mtg...... 7% 1942 944 7.46% In point of earnings and assets, these 


bonds are so well protected and secured 
as to merit a substantially higher price. 
Company can earn interest charges five 


times over. 


Bonds are selling out of 


line with others of their class. 








Ermita Sugar, Ist mtg 


This is a convertible, well-secured pro- 


ducing company bond that is entitled to 
a higher selling price by virtue of its 
comparative safety and the fact that it 
is convertible into stock. The yield at 
which it is obtainable adds to attractive- 


ness. 





ce, Nore—Cuba Cane debentures, although ultimately they may 
is a particularly strong position. 














become quite valuable, at present do not occupy 
They are convertible into stock, but at a price which is too far above present 


levels to make the privilege a real speculative feature for the time being. Holders might exchange for Punta 
Alegre debentures to advantage, so far as value of conversion privilege is concerned, 
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These reviews written as of Friday immediately preced'ng date of this issue 


The ratings used in this department are taken from Guenther’s Independent 





Miscellaneous Industrials 





Allied Chemical— 
Rating aA 

While Allied Chemical & Dye did not 
fare very well during the first 6 months 
of 1924 the last half of the year is expected 
to prove better and net earnings for the 
entire year are expected to be in the neigh- 
borhood of $7.50 a share, or about the 
1923. The company is in re- 
markably strong financial condition, con- 
servatively and there is little 
question but that eventually the dividend 


same as in 
managed, 
rate on the common stock will be increased. 


American Radiator— 
Rating “A” 

One of the first important stock divi- 
lends in some time was declared by Ameri- 
ican Radiator; it amounts to 50 per cent 
and the current $4 dividend rate will be 
maintained on the new stock. 


American Smelting— 
Rating “A” 

American Smelting, which was in Mr. 
Guenther’s recent list of bargains sold to 
a new record high during the past week. 
The company is in remarkably strong cash 
position and estimates as high as $15 a 
share are being made for the full year’s 
net earnings. There is little question but 
that an increase in the dividend is in pros- 
pect. 


American Sugar— 
Rating “C” 

President Babst of American Sugar has 
issued the following statement: “For the 
protection of stockholders from the effects 
of rumors persisently circulated, I wish to 
that 
this year have not so far been profitable, a 
condition general throughout the sugar re- 
fining industry, yet I estimate that our 


state while the refining operations 


year’s income will be about sufficient to 
meet bond interest and preferred dividends 
and enable us to add to surplus account 
about $8,000,000, being our profit on the 
sale of Great Western Sugar Company’s 
holdings. We have cash on hand of over 
$20,000,000 and no borrowings.” From the 
foregoing it is apparent that preferred divi- 
dend requirements are being barely cov- 
ered out of current earnings, and prospects 
for an improvement in net are not par- 
ticularly bright for 1925 
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Cuba Cane— 
Rating “C” : 
It is expected that Cuba Cane will show 
around $13 a share earned on the preferred 
stock in the fiscal year ended last Septem- 
ber, which is about the same as in the 
previous fiscal year. This result was large- 
ly made possible by an increase in produc- 
tion. If current raw sugar prices are 
maintained during the coming season and 
costs are about the same as last year, the 
company will do well to earn $7 a share on 
its preferred stock. 


Cuyamel Fruit— 
Rating “C” 


Cuyamel Fruit reports net of 66 cents a 
share in the third quarter of 1924, bring- 
ing net for the first nine months up to 
$2.13 a share, which left a deficit of slight- 
ly more than $86,000 after payment of divi- 
dends. In view of company’s .unsatisfac- 
tory current asset position and poor earn- 
ings thus far, it would not be at all sur- 
prising if a reduction in the current divi- 
dend rate would be found necessary. 


Hartman— 
Rating “C” 


Hartman declared the regular quarterly 
dividend of $1 a share on the common. 
Earnings have shown a sharp upward 
swing in the last months, due to increas- 
ing purchasing power of the farmer. With 
the holiday season coming on it is expected 
that Hartman’s net will show a very sharp 
increase during the last quarter of 1924. 


International Harvester— 


Rating “A 


The high prices received for farm crops 
along with good yields, indicate that in 
1925 International Harvester will report a 
sharp increase in net earnings. It is ex- 
pected that 1924 net will be slightly above 
current dividend rate of $5 a share. The 
improved status of the farmer, however, 
cannot be expected to make itself felt in 
the current year’s earnings. 


International Nickel— 
Rating “B” 


For the six months ended September 30, 
International Nickel reports net after all 
charges including depreciation, of 31 cents 
a share on the common stock, compared 


Appraisal of Listed Stocks 


with 13 cents a share in the same period of 
1923. The profit in the third quarter was 
18 cents a share, compared with 14 cents 
a share in the previous quarter. Thus In- 
ternational Nickel is maintaining the pro- 
gressive increase in net earnings reported 
and stock sold to a new high during the 
past week. 


International Paper— 
Rating “C” 


It is reported that International Paper 
will take over the properties of the Riot 
don Pulp & Paper Company now in re- 
ceivership. Acquisition will be 
by a bond issue of around $12,000,000 and 
will strengthen International’s position in 
the Canadian raw material field. 


financed 


Lee Rubber— 
Rating “C” 


Lee Rubber & Tire reports net loss of 
$22,000 in the third quarter of 1923, com 
pared with loss of $39,000 in the second 
quarter. Deficit for the first nine months 
was $174,000. Lee apparently has not come 
back as fast as some of the larger rubber 
companies. 


Loose Wiles— 
Rating “B” 

Reports have been current that Loose 
Wiles was to be a part of a proposed bak- 
ing merger. But these have been officiall) 
denied. It is officially estimated that prot- 
its in 1924 will be about the same 
1923 when $ a share was earned on the 
common stock. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward went to a new high 
record during the past week. Sales 
October showed an increase of 14 per cent 
and for the ten months an increase of 19 
per cent. October marked the thirty-thiré 
successive month in which sales have 
shown an increase. 


Sears-Roebuck— 
Rating “A” 

Sears-Roebuck continued its display 
market strength. October sales increa 
54 per cent. With its preferred stock : 
tired it is expected that net applicable to 
the common will warrant resumption 
$8 dividend rate some time in 1925. 
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U. S. Industrial Aleohol— 
Rating “B” 


U. S. Industrial Alcohol rallied sharply 
during the past week. It is estimated that 
net will be in the neighborhood of $13 a 
share for 1924, an increase of about $1.50 
a share over 1923. It appears probable 
that this stock is in line for early dividend 





anhion 
act 





Railroads 





f Atchison— 
Rating “A” 
s The strength of Atchison is not at all 
ising when it is recalled that Presi- 
dent Storey declared the dividend rate 
would be increased if 1924 earnings justi- 
fied it. From all present indications 1924 
net will be between $14 and $15 a share, 
and the road broke all records for car 
loadings in October. 


Delaware & Hudson— 
Rating “A” 


Delaware & Hudson rallied sharply dur- 
ing the past week in common with other 
\nthracite Coal carriers. It is probable 
that Delaware & Hudson will report more 
than $13 a share earned in the current 
year, or the best net since 1915 when $14.28 

share was reported. 


Missouri Pacific— 
Rating “C” 
Common and preferred stocks of Mis- 
Pacific went to new high for the 
current movement during the past week. 
All records for volume of traffic were 
again broken in October. The increase 
was nearly 10 per cent over September, 
which was the former record-breaking 
month. Remarkable operating efficiency 
continues to be reported. It is probable 
t Missouri Pacific’s net earnings for 
1924 will be more than $10 a share on the 
preterred stock. 


Nickel Plate— 
Rating “B” 

\pparently a snag has been met in 
Nickel Plate’s leasing of both Pere Mar- 
ette and Erie. Chairman Brown of 
Pere Marquette states that the chief dif- 
‘ty is that the proposed lease does not 
t stockholders and therefore officers 
cre Marquette and Erie cannot agree 
While this, of course, does not mean 
the merger of these roads is aban- 
|, it undoubtedly prolongs the time be- 

t can be made effective. 


Rock Island— 
Rating “B” 

‘ago, Rock Island & Pacific broke all 

records in October when 169,000 
vere handled as against 156,000 in the 
month last year. It is quite likely 
Chairman Hayden’s estimate of $4 a 
earned on the common in 1924 will 
ceeded. 
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Southern Pacific— 
Rating “A” 


Effective November 1, Southern Pacific 
took over operation of El Paso and South- 
western system and income reports from 
then on will doubtless include consolidated 
earnings. The stock advanced sharply dur- 
ing the past week and current indications 
point to a net equal to twice the dividend 
requirements. 


St. Louis-San Francisco— 
Rating “B” 

Stocks and income bonds of “Frisco” 
reached a new high during the past week. 
It is expected that October net will break 
all records and for the entire year 1924 
the common is expected to show around 
$10 per share earned. 





Motors 





Chandler— 
Rating “C” 


In a market characterized by strength 
in the rails and irregularity in the indus- 


Mack Trucks— 
Rating “A” 


For the third quarter of 1924 Mack 
Trucks reports $3.75 a share earned on 
the common stock, compared with $5.44 a 
share in the same quarter of 1923 and 
$6.14 a share in the second quarter of 
1924. Net earnings for 1924 will apparent- 
ly be in the neighborhood of $18 a share, 
compared with more than $20 a share 
earned in 1923. 


Studebaker— 
Rating “B” 


Studebaker reports a net of $1.05 a 
share, just barely covering dividend re- 
quirements in the third quarter of 1924. 
This compares with $2.07 a share in the 
second quarter and $2.50 in the third 
quarter of 1923. Bringing out a new model 
reduced net during third quarter, as sales 
fell off more than 50 per cent during that 
period, as compared with 1923. The com- 
pany’s current asset position is also notably 
weaker than a year ago. 





Oils 








Appraisal Change 
Due to a typographical error the 
earnings of Indian Motorcycle pre- 
ferred was given as “nil” in Guen- 
ther’s Independent Appraisal of 
Listed Stocks. This should read 
8.80 instead of “nil.” 




















trials Chandler sold to a new low during 
the past week. Maintenance of the re- 
duced dividend rate is questioned. 


Continental Motors— 
Rating “C” 

It is estimated that Continental Motors 
for the fiscal year ended October 21, 1924, 
will show net equal to $1.48 a share, com- 
pared with $1.08 in the fiscal year preced- 
ing. However, reports indicate that the 
company. has not been receiving much new 
business lately. 


General Motors— 
Rating “A” 

General Motors reports net of $1.63 a 
share on the new stock for the third 
quarter of 1924, compared with $1.50 a 
share in the third quarter of 1923. Net 
for the first nine months was $6.18 a share 
on new common, compared with $8.90 a 
share in the same period of 1923. 


General Motors— 
Rating “A” 

As predicted in THE FINANCIAL Wor_D 
General Motors has placed its common 
stock on a $5 annual dividend basis. Quar- 
terly dividend of $1.25 per share is pay- 
able December 12. Regular dividends were 
also declared on the senior issues. 


Mexican Seaboard— 
Rating “C” 


For the third quarter of 1924 Mexican 
Seaboard reports net before depletion of 
$609,000 compared with $800,000 deficit in 
1923. However, the last quarter’s net will 
undoubtedly be adversely affected by in- 
trusion of salt water in some of the com- 
pany’s wells. 


Shell Union— 
Rating “A” 


Shell Union reports a net equal to 57 
cents a share after all charges in the third 
quarter of 1924, compared with 58 cents a 
share in the preceding quarter and 45 cents 
a share in the third quarter of 1923. This 
is a remarkably good net earning showing 
and is indicative of the probability of an 
increase in the current dividend rate when 
the oil industry reaches more normal con- 
ditions. 


Simms Petroleum— 
Rating “C” 
Simms Petroleum reported a net of 
2.69 a share for the first nine months of 
1924, compared with 83 cents a share in the 
same period of 1923. Sims reports its earn- 
ings after all charges, including deprecia- 
tion and depletion, and it is quite apparent 
that this stock is in line for dividend action 
in the near future. 


Tide Water Oil— 
Rating “A” 


Tide Water Oil reports net of $1.04 a 
share in the third quarter of 1924, com- 
pared with 84 cents a share in the same 
period of 1923. For the first nine months, 
net was $7.69 a share, compared with $6.95 
a share. 
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By THE OBSERVER 


It was not for the individual but for 


Decided the principles for which he stood 
Coolidge that the American people registered 
Victory such a decisive approval in the na- 


tional election. In CooLtpGE they 
discovered the typical man to preside over the typical 
government which was closest to their hearts. 
CooLtipGE has been elected to succeed himself as 
President by an overwhelming vote. 
is not disgraced. 


In defeat, Davis 
It so happens, unfortunately, that 
this high-minded Democrat could not offer the people 
any Government better than what they were assured 
under CaLvin Coo.ipce. For this reason there was 
no necessity to effect a change. 

What seemed to be uppermost in the thought of the 
people when they went to the polls was that this elec- 
tion provided them with an opportunity to satisfy the 
radical element in our political system that they did not 
want any demagogism injected into the Government. 

The people are conscious that, in CooLrpcGE, they 
have found an executive whose word can be depended 
upon and whose skill as a statesman is unequaled in 
the present age. They realize also that he has a well- 
poised mind, which is capable of sensing at the proper 
time what is right and essential for the country’s wel- 
fare. With all these attributes, rare in an individual, 
they said to themselves, “Why change prosperity and 
confidence when there is absolutely no occasion for it?” 

This is the key to CALvIN Coo.ipce’s election. It is 
tribute to his high-minded statesmanship. 


From across the seas, from Ger- 


Repeats many itself, comes a warning to 
Our American investors to exercise the 
Warning greatest discretion in the purchase 


of German securities. If they do 
not observe this caution a good many of them will 
wake up to discover they have become the victims of 
shady financiers. This warning follows a recent arti- 
cle by THe Financrat Wor tp predicting a similar 
outcome for the speculation in defaulted German bonds 
that overtook the mark, whose ultimate disappearance 
as a currency was forecast by us long before it oc- 
curred. 


No less prominent financial authority than the 
Frankfurter Zeitung is so outspoken against those 
German financiers who would trail in the dust their 
country’s character in order to profit illicitly through 
the sale of their worthless wares. 
the Zeitung for its courage. 


In its exposure of the rotten timber which has been 
uncovered in German finance the Zeitung gives con- 
crete instances of fraud from the advertisements in 
New York newspapers. One of them shows an en- 


We congratulate 


tirely worthless security to be recommended as an 
issue of first-class standing. Another is offered in 
America at a bargain which can be bought in Berlin 
for half the price. 

In a future issue of THe FINANCIAL Wor-p we 
will have more to say about this newest development 
in the field of get-rich-quick financing, for it has 
grown to be a serious menace since it cannot be con- 
trolled under our protective laws. 


For the present we repeat this warning of the Frank- 
furter Zeitung as a timely signal to our investors not 
to cross this dangerous crossing until they are certain 
the road is free from danger. 


In his address before the United 


Who’s States Chamber of Commerce, Pres- 
Financing ident CooLIDGE touched upon the 
Europe? work America has carried on to 


help Europe to get on her feet. 
The thought he wished to convey was that, without 
our being a member of the League of Nations, we are 
a useful ally, for no one can help better than by being 
a lavish lender. 


We are now seven years away from the termination 
of the great war, yet each year, financially, we are 
drawn to a closer intimacy with all the other nations 
of the world. In fact, we have become the world’s 
banker, not only as a nation, but through the invest- 
ments of individual investors. 


Europe owes Uncle Sam more than $11,000,000,000, 
which the President insists must be paid because they 
were legitimate advances of funds provided by our 
citizens, through the purchase of Liberty bonds. Since 
the signing of the Armistice various Government bonds 
have been placed with our people. 

This international financing is growing by leaps and 
bounds. This year, alone, we have absorbed a cold 
billion dollars of foreign loans and the amount may 
be exceeded by several hundred millions of dollars be- 
fore the new year rolls around. 

The above impressive figures of the financial assist- 
ance we are extending the governments of Europe, 


as well as those of other continents, will answer the 
question, ““Who’s Financing Europe?” 


Were it simply said that the profit 


Not an charged by the bankers for han- 
Unusual dling the German loan was five per 
Profit cent it hardly would have called 


forth any particular attention. But 
what made it seem large was that it was given out as 


$5,500,000. 


There is not a business man who would not consider 











it to be a modest charge if he were asked to pay five 
per cent commission to negotiate a loan, and more so, 
if its repayment were spread over a period of 25 years, 
for then it would approximate two-tenths of a per cent 
per annum. 

This commission does not represent the net profit 
earned by the underwriting bankers. It is gross, and 
out of it must come the charges for handling the loan, 
which in an issue of $200,000,000 runs into several 
millions of dollars. 

After all the overhead expense is deducted and the 
net turnover is counted, the bankers for their trouble 
and for the risk they assume may only have earned 
from 2 to 3 per cent, and that does not entirely belong 
to them, but must be shared with those who enter their 
underwriting syndicates. 


No opponent of the propaganda for 

What Would Public ownership of the railroads 

Happen to more clearly pointed out the fallacy 

the Rails? = of this proposition than did Pres- 

ident CooLipcE in one of his recent 
public addresses. He declared “Jt would be a most 
perilous undertaking, both to the welfare of business 
and the independence of the people.” 

Then he went a step further and showed wherein 
lay this grave danger, by pointing out that it would 
cost the people about $35,000,000,000 to buy the rail- 
roads according to the valuation of responsible public 
commissions, a cost which would more than double 
the public debt. Perchance, should the railroad pile 
up an annual deficit, the people would have to make 
it good plus the interest on the expenditure for the 
purchase of the properties. 

Our experience during the war when it cost the 
Government more than $1,500,000,000 to cover the 
deficit of the railroads under its operation makes it 
certain that this sad experience will not be repeated. 

However, the most significant fact developed by 
the President in reviewing the operation of the rail- 
toads of other countries where the roads are State 
owned, is the number of men required to move a ton 
of freight one mile: in Germany, 23 men; in Italy, 24 
men, and in Switzerland, 31 men, while, under our 
efficient private management, only five men are needed 
for the job. 

No more indisputable arguments need be marshalled 
together to prove what a great blunder it would be 
to attempt public ownership of the railroads in the 
United States. President CootipGe has made out the 
strongest case yet presented against the proposition. 


Words have a distinct meaning 

Preferred when they are embodied in a legal 
Stock contract. The directors of the 
Decision UnitTep States Cast Iron Pipe & 
Founpry Co. have discovered this 

to be true. When the company was formed and a 
pre ‘erred stock issue was authorized, in order to make 
it more attractive to investors than the company’s 
common stock the senior shares were made cumula- 
tive in respect to dividends. There was no inference 


in this word “cumulative.” Its meaning was. concrete 
and informed the buyer that he had a preferential claim 
on the net profits to the extent of the fixed dividend 
his stock was entitled to and which was mentioned in 
the by-laws. 

But the directors of the company thought if the 
year’s preferred dividend were paid they also could 
authorize a dividend on the common stock. But the 
law said, no. Before any dividend can be declared 
on the junior shares, all the accumulated dividends on 
the preferred must be paid first. This is the substance 
of the decision rendered by the U. S. Court of Errors 
and Appeals. 

It is a fair decision for, if directors can ignore their 
pledges to stockholders, and it became a general prac- 
tise, there would be no inducement for the investor to 
buy preferred stock carrying cumulative privileges. 
They would be just as well off if they took the com- 
mon stock. 

Capital is made out oi this decision by claiming it 
applies to all preferred stock, whether cumulative or 
not, but this opinion is not held in well informed legal 
circles. Each issue is legally bound by the powers 
allocated to them in the by-laws of the issuing cor- 
poration and those who think otherwise are likely to 
be disappointed. 


For the second time since thé war 

a the board of governors of the New 

Brokerage York Stock Exchange has increased 

Rates the commission charge for execut- 

ing orders in listed securities. Be- 

fore this action was authorized there was a consider- 

able division of opinion regarding the advisability of 

further advancing the rate. The fear was expressed 

that the charges for buying stocks already were in 

excess of the rates charged for dealing in other com- 
modities, like wheat and cotton for example. 

The cost of operating a brokerage business on a 
legitimate basis has increased tremendously within the 
last few years, a fact which was generally recognized. 
To overcome this increased cost the governors be- 
lieved it necessary to ask the public to pay commis- 
sions which would permit a reasonable profit. 


How the new rates will work out remains to be 
seen. If general business is good, purchasers of listed 
stocks will not refrain from buying them because they 
are asked to pay a little more. Prices mean nothing 
when business can be handled at a profit to the buyer 
as well as to the seller. 


It is only in dull times when increased costs pinch 
and it is then when their tendency is to dry up busi- 
ness. Such shrinkage will occur in the speculative 
operations more than they will in the actual and out- 
right purchase of securities by investors, for the specu- 
lator turns his trades over frequently while the in- 
vestor buys to hold, hence is not asked to pay com- 
missions but once. 


If the increased charges will not impair the volume 
of business transacted they will remain, but should it 
turn out a bad move it is easy enough for the Exchange 
to return to more moderate charges. 


See. RES 


















































| California Petroleum— 






Is This Stock Near Bottom ? 


@ The oil industry has been laggard, and the oil stocks have not come in, as 
a group, for the betterment that has been recorded for others; 


« But, the difficulties of the industry appear to be about at an end, and the 
next important move should be a forward one; 


@ With any substantial improvement in the industry, that finds reflection in 
the stocks, this one might benefit. 


T is the old story so far as CALIFORNIA 

PETROLEUM is concerned. The com- 

pany needs better prices and better 
conditions generally in the oil industry to 
enable it to make a showing that will 
justify higher prices for the stock. 

CALIFORNIA PETROLEUM always has been 
more or less of a speculative proposition. 
Its price fluctuations covering a period of 
years have been inclined to be violent. It 
was not a very satisfactory producer of 
earnings up to a few years ago, when it be- 
gan to give a fairly good account of itself, 
which was reflected in a high price for the 
shares in 1912 (the old $100 par value) of 
above 71, and of above 117 in 1923. 

3ut this company, like so many of the 
other independents, needs good prices for 
oil in order to make money. Just what 
happened is well illustrated in the earnings 
reported for the final quarter of last year 
and the first two quarters of the current 
year. 

In the first quarter of the current year 
the company earned only 3.91 per cent on 
its common stock, and that compared with 
7.40 per cent for the first quarter of last 
In the June quarter of 1924 earnings 
on the common amounted to 1.96 per cent, 
while in the second quarter of 1923 they 
totaled 5.40 per cent. 


year. 








Bonds 


A copy of our November 
Bond Circular will be 
sent to any investor 
upon request. Ask 


for Circular S-ll. 


Harris, Forbes & Co 
Fine St., Cor. William 
NEW YORK 




















Those comparisons are obvious. They 
support beyond possibility of successful 
contradiction that higher oil prices are es- 
sential. 


The company has a contract for a large 
delivery of oil to Standard of New Jer- 
sey. The contract stipulates that the prices 
shall be governed by the price of fuel oil 
and gasoline in New York on the day of 
vessel loading in San Pedro Harbor. Ap- 
parently this year’s loadings have not, so 
far, been particularly productive. 

The net for the common in the first half 
of this year was equal to only about $1.47 
a share on the present $25 par value stock. 

The common pays an annual dividend of 
7 per cent, or $1.75 a share. At first blush 
the earnings in the first half might be con- 
sidered as fair. But it is to be borne in 
mind that the common shares equally with 
the preferred after 7 per cent has been paid 
on both issues. 


CALIFORNIA PETROLEUM is a producer. 


It is not a well rounded unit. From the 
corporate standpoint, the company is a 


holding concern, operating petroleum pro- 


ducing properties only through its operat- 
ing subsidiaries which include: 
American Petroleum Company, 
American Oilfield Company, 
Petroleum Midway Company, 
Midland Oil Fields Company, 
Niles Lease Company. 


Since incorporation the company has pro- 


duced more than 60,000,000 barrels of oil. 
Its total holdings in California comprise 
4,269 acres owned in fee and 7,782 acres 
under lease. At the close of last year 
there were 322 producing wells on these 
properties, 66 wells drilling and 38 wells 
shut down. 

Production records for the past few 
years are as follows: 


1920.............02-0.0:2------ 3,652,570 barrels 
th alleen ENE 3,965,901 . 
| UNE aan 7,026,558 ’ 
— ERSRRSPR SES Career 14,341,964 . 


A goodly portion of the production of 
the company at present -is contracted for by 
Standard Oil ef New Jersey. In October 
of last year the company contracted with 
S. O. of N. J. for the sale to the latter 
of 36,000,000 barrels of oil covering a 
period of three years. Prices were to be 
governed, as already stated, by the price 
for fuel and gasoline in New York. In 
April of this year the contract for the de- 
livery of 33,000 barrels of crude daily was 
cut to 21,500 according, to report. 

In July of this year an official of the 
company stated that production then was 
39,000 barrels daily. As of April last, the 
company was carrying 4,302,583 barrels of 
oil in storage. This amount was further 
increased by the end of the second quar- 
ter. And there probably was another in- 
crease at the end of the third quarter, al- 


(Please turn to page 603) 









































Cal. Pete Financial Statements 
The company’s Consolidated Income Account and Balance Sheet compar 
as follows: 
1923 1922 1921 

TY Soe EE $20,314,981 $11,835,759 $7,463,675 
Operating expense —..........--.--c-ceceee-eeee 9,476,685 4,974,589 3,066,521 
Operating income... 22... $10,838,296 $6,861,170 $4,397,154 
Less: Depreciation .......................... 1,230,376 909,181 676,713 
Te ET 1,218,721 624,456 286,959 
Pe nna oto I ee 712,787 748,927 202,748 
Bond interest, etc...............-..--..-- 186,619 49,451 51,219 
Ped: thx seeerve = 5 775,000 540,000 564,000 
$6,714,791 $3,989,154 $2,615,512 
I I ia 610,293 333,561 197,065 
Preferred dividends ...........---......---- 863,550 750,150 715,029 

Common dividends .............................--. [ore 8° ek 
Balance to surplus........................ $4,024,558 $2,905,444 $1,703,418 
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EVERAL years 
ago a serious at- 
tempt was made to 
found a_ society of 
economists in __ this 
country which its 
sponsors hoped in time 
would approach in im- 
portance the Royal 
Economic Society of 
Great Britain. I had 
the good fortune to 
attend the meeting. 
Unfortunately, the 
time was not ripe, for 
the United States had not yet gained the 
financial supremacy it now _ occupies. 
TuoMAsS GIBSON was one of the leading 
in this movement. A _ sounder 
lership than what he could have ac- 
rded it would have been difficult to find. 
Ginson is himself a fellow of the British 
ciety of economists. I might say of him 
he is of that old school of writers, 
hich does not deal in platitudes but, by 
d reasoning, gets down to fundamental 
; of economics and then rests his case 
re, confident that their immutable laws 
will justify his conclusions. After all this 
‘ safe anchorage for the sound econ- 
It never was more clearly proven 
in GIBSON’s position on the railroads, 
they had no friend at court, and 
investors deserted them for new 
rites. Investors who followed Grn- 
; faith in the restoration of the rails 
public favor have profited considerably. 
there was no element of luck in it. 
imply pointed out with economic truths 
no permanent prosperity could come 
nation when its principal artery of 
mmerce was permitted to stagnate. I 
ld like to see a renewed effort made 
establish an American society of econ- 
s with this brilliant member of this 
und school of thought at its head. If 
rican finance could be induced to 
it, there would be a great deal of 

t emerge from it. 





* * * 


| connection with the letter Franx J. 
"ARSON, vice president of the United 
Mortgage & Trust Co. of New 
k, addressed to the OspserveR of THE 
‘CIAL Worwp, which is _ published 
here in our columns, I am reminded 
‘gain of a thought I have expressed more 
than once about a sound method that 
be introduced to provide an inde- 
nt appraisal of the soundness of real 
mortgage bonds. I have in mind 
the establishment of an independent 
‘nge where such securities could be 


‘mber 8, 1924 








traded in or the instalation of a separate 
department on the New York Stock Ex- 
change for this purpose. The market cer- 
tainly has grown large enough to justify 
this innovation. It would prove extremely 
helpful to the investing public, for it would 
indicate to it what appraisal cold and un- 
prejudiced financial opinion places on such 
securities. If the OBSERVER neglected in 
his editorial in his Passing Impressions to 
reflect Mr. Parson’s complete opinion, it 
was because his complete address was not 
before him. It affords me pleasure now to 
remedy this neglect. What is of more im- 
portance, however, is for the best minds 
in the real estate world to get together and 
formulate some practical system by which 
the investor can winnow the chaff from the 
wheat in the real estate mortgage bond 


field. 


YEAR ago two young men em- 

ployed by a prominent Stock Ex- 
change firm embarked in business on their 
own accord. Theirs was not the intention 
to follow the beaten path. They had an 
idea that was not new in principle but was 
little known in this country, and they felt 
confident they could put it across with a 
punch. It was to popularize the Invest- 
ment Trust principle of investing, which 
has attained such large dimensions in 
Great Britain, among our own people. 
These two young men were PAuL BoNNER 
and W. L. Noran. In D. C. Brooks, a 
lawyer and a large investor on his own 
accord, they found a financial backer. The 
other day these young men gave a private 
dinner at the Harvard Club to celebrate the 
anniversary of their first year in business. 
In the twelve months which have _ inter- 
vened since they started out, the young 
firm had sold over $5,000,000 in bankers’ 
shares of their various Investment Trusts, 
which, in bond circles, is considered as 
going some. Their success simply recalls 
what opportunity has in store for anyone 
who has a good idea. But what should 
make these young men more proud of their 
success instead of arousing any envy is to 
see arising all about them other /nvestment 
Trusts backed by some of the most power- 
ful underwriting banking houses in Wall 
Street. They should consider this rivalry 
an indirect admission that they have blazed 
a new trail to the door of investors. 


* * * 


AM always minded of the family doc- 

tor of the old school whenever I pore 
over the interesting department in the 
New York American conducted by E. C. 
Rowe for the guidance of 
There is nothing pedantic in his answers 
to his correspondents who come to him 
with their financial problems. They deal 
with the plain facts, but the charm they 
possess is the kindly disposition they dis- 
play to be of real help, just like the old 
family doctor who felt happy when he 
could send his patient away feeling more 
cheerful than when he came. In a year’s 
time Rowe must influence the investment 
of several millions of dollars belonging to 


investors. 











Traction Bonds 


New York City 


Many of these issues are protected 
by large equities in New York City 
real estate. The operating com- 
panies, in most instances, hold per- 
petual franchises and are now re- 
porting substantial earnings on the 
five cent fare basis. 


The situation is one which will bear 
investigation by investors looking 
for real bargains. 


INQUIRIES INVITED 


W™ Carnesie Ewen 
Investment Securities 


2 Wall Street New York 
Telephone Rector 3273-4 


























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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Your Holdings 


of listed stocks and bonds may 
have been affected by changing 
economic conditions. 

We are always glad to offer 
impartial advice on investment 
matters, based on long experi- 
ence and complete information 
facilities. 

Our statistical service is freely 
at your disposal. Handy book- 
let on trading methods sent on 
request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Baltimore & Ohio Railroad Co. 


Convertible (now Mortgage) 414% Gold Bonds 


Due March 1, 1933 


Legal investment for Savings Banks in New York 
Current reports show excellent earnings 


Price at market yielding about 6% 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 


Uptown Office: 
Bonds 


42nd Street 
Short Term Notes 


and Madison Avenue 


Acceptances 























people of humble means but of thrifty in- 
clinations. Yet, he conducts his con. 
structive work for legitimate finance with 
unusual modesty. In all probability 

acquired this art of effacing himself from 
the temptation of egotism from his relj- 
gious training on the Christian Herald. 
whose financial editor he was for several] 
years. Rowe would prefer to have other 
people tell him he has been -helpful 
them than to hear himself say, “J told 


to 
u 
so.” In no small measure is every con- 
servative bond house and legitimate stock 
broker indebted to this financial guide 
the small investor, for the educational 
work he has carried on for years to direct 
them how to wisely and prudently invest 
their savings. 





Consolidated Cigar Profit 


The Consolidated Cigar Corporation re- 
ports for the nine months ended last Sep- 
tember 30 a profit of $833,100 after charges 
but before Federal taxes, against $519,741 
for the same part of 1923. 











Important Offerings 


of the Week 














Interest Yield 
Amount Issue Description % Maturity Jo Offered by 
$4,500,000 State of California Gold Bonds .........-.-.000--0-+. 414 1926-46 4.15 First National Bank 
4, Kissel, Kinnicutt & Co. 
Eldredge & Co. 
Redmond & Co. 
Anglo London Paris Co. 
The Detroit Co. 
Bank of Italy 
3,000,000 St. Louis-San Fran. Ry. Co. Collateral Gold Notes .... 6% 1930 4-6 West & Co. 
Lewis & Snyder 
2,750,000 Transportation Building Ist Clos. Mtge. Lease- Pearsons-Taft Co. 
hold Gold Bonds ........ 6.50 6.50 P. W. Chapman & Co., 
Inc. 
1,267,000 City of Newark, N. J. Gold Bonds =. 4Y, 1947-62 4.10 Prendergast & Co. 
Horwitz & Co. 
475,000 Brooklyn Properties Corp. First Mtge. Serial Gold P. W. Brooks & Co. 
OS Re tee 4 1925-39 614 Sweet, Richards & Co. 
2,500,000 City of St. Louis, Mo. Water Works Revenue Austin, Grant & Co. 
Gold Bonds ................ 4y, 1929-44 4.10-4.20 Geo. H. Burr & Co. 
Hemphill, Noyes & Co. 
H. L. Allen & Co 
Eastman, Dillon & Co. 
2,300,000 Consumers Bldg. First Mtge. Bldg. & Greenebaum Sons In- 
Lease Gold Bonds .... 6% 1% tol5yrs. 6% vestment Co. 
1,000,000 Hotel Martin Co. First Mtge. Serial Gold Mohawk Valley Invest- 
SRIMIIE? ee eee 614 1927-39 6-6.50 ment Corp. 
500,000 Akron, Canton & Youngs- Edmund Seymour & Co. 
town Ry. First Mtge Gold Bonds 6 1930 6 F, R. Sawyer & Co. 
20,000,000 Cities Service Power & Sec. Sink. Fd. Gold Dillon, Read & Co. 
Light LS eer ee 6 1944 6.50 Federal Securities Corpo- 
ration 
A. B. Leach & Co. 
6,000,000 Winnipeg Electrie Refunding Mtge. .......... 6 1954 6.40 Kissel, Kinnicutt & Co. 
— -- Spencer Trask & Co. 
$44,292,000 Issued this week E. H. Rollins & Sons 
$97,137,000 Issued last week Nesbit, Thomson & Co., 
Ltd. 
75,000 shs. De Forest Radio en a ee ae 


75,000 shs. 
170,000 shs. 





Issued this week 
Issued last week 


IMPORTANT SUBSCRIBERS’ NOTICE 


If subscribers desire any further details covering any of the above offerings they can obtain such information 
upon inquiry from THE FINANCIAL Wor.Lp Confidential Advice Bureau. 


Jesse L. Livermore 
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Buying of Railroad Issues a Feature 


HEN the business day in the bond 
W a rush for railroad obligations that carried many bonds to new high levels. 


The financial district feels easier now that the dream of La Follette and 


his followers has been shattered. 








BONDS 
PAPER 


market dawned on November 5, there was 


lhere can be no doubt but that the investing public now feels that it can go ahead 


nd buy railroad securities on their merits. 


There is no menacing shadow of govern- 


t ownership, or vitiating amendment of the Transportation Act to dampen their 


Radical railroad legislation will not be 
acceptable to the new Congress, so it is 
believed. Constructive thinkers among 
railroad chieftains and legislators hold that 
the problems of our transportation com- 
panies can be solved by means of con- 
solidations under private ownership, with 
all that the latter means in the way of 
efficiency in operation and management. 
That opinion has been upheld in the re- 
cent national election. 

\ccumulation of speculative railroad 
obligations was the leading feautre of the 
week just closed. Many new high levels 
were reached in the course of the buying. 
Such obligations as the Katy adjustments, 
Seaboard adjustments, St. Pauls and New 
Havens all touched new tops. Missouri 
Pacific general 4s, which have been recom- 
mended from time to time in these columns, 
were pushed up, as were the International- 
Gre Northern adjustment income obli- 


gations 


Other strong spots among the low-priced 
rails were Frisco adjustments and incomes, 
Rock Island and New York Central con- 


vertibles also were higher. 


The traction group also came in for quite 
a little attention. Brooklyn-Manhattan 
bonds were especially active and strong. 
New York Railways obligations also 
“Strengthened materially. 

The Street is interesting itself in a pro- 
posed bond offering here by the State of 
‘a0 Paulo, Brazil. This state is the 
wealthiest in the Republic of Brazil. The 
last external loan made by this state was 
underwritten by American and London 
bankers jointly. The bonds are listed on 


+} 


the New York Stock Exchange. 


\nother loan which it is understood is 
being considered is one to the great Ger- 
man electric manufaeturing concern, which 
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is the largest of its kind in Germany. It 
is known familiarly as the A. E. G. com- 
pany. The amount of the loan, it is said 
probably will be $20,000,000. It is believed 
that bankers are endeavoring to work out 
a plan whereby the bonds can be made a 
first mortgage on the company’s properties. 
Half of the proposed loan would go to the 
German Government, and the remaining 
half would be used for working capital. 


———— 4 
Report Loss; Pay Big Tax 


HY did the Amoskeag Company re- 

port a heavy loss for last year, tell 
its stockholders about the difficulties ai- 
tending its efforts to make a profit, and re- 
turn a large income tax to the government ? 
That is a question which is being asked 
since the facts in a measure have been re- 
vealed with the publishing of income tax 
payments. 

To the government, the Amoskeag Com- 
pany paid a tax for 1923 which would in- 
dicate profits of approximately $5,000,000. 
But for the year ending May 31, Treasurer 
F. C. Dumaine submitted a statement 
showing a loss of $2,851,131 and he said 
that at no time during the year past had 
it been possible to sell goods on a basis 
yielding the slightest profit. 

Publication of the income tax return of 
the company immediately drew a demand 
for an explanation. Frank P. Carpenter, 
a member of the Board of Trustees and 
one of the largest stockholders, criticized 
the action of Treasurer Dumaine for “sub- 
mitting one report to the stockholders and 
another, diametrically opposite, to the Fed- 
eral Government.” 

Last year’s profit was explained by one 
company official as due to the higher in- 
ventory value of wool owned by the con- 
cern, 


Chain Store 
Analyses 


G. R. Kinney Co., Inc. 
(Shoes) 


National Tea Co. 


(Groceries) 


Descriptive circulars 
mailed upon request 


Address Department H 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 





The Fact— 


that several thousand substan- 
tial investors who have seen 
the D & E Review have written 
us, asking to be put regularly 
on the mailing list, would seem 
to indicate that this little four- 
page monthly publication is of 
real value to the man interested 
in stocks or bonds. 


The Review will be sent to you 
on request 


DRESSER & ESCHER 


An organization of specialists, cffer- 
ing Investment Counsel plus Invest- 
. ment Service 


115 Broadway, New York City 
Tel. Rector 8730 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 

















INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. 


Peoria, Illinois 


























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H.F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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1924 Income 
Tax Questionnaire 


A comprehensive questionnaire, 
covering clearly and _ concisely 
every phase of the new Federal 
Income Tax Law bearing on tax- 
able incomes derived from invest- 
ments in securities, will be mailed 
to investors upon request. 


Write for booklet No. 1653 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial Workd on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members ‘= Y. Cotton Exchange 


67 Exchange Place New York City 
































Bucyrus 
Company 
Common Stock 


Bought, Sold and Quoted 
McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
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BONDS 


6% 
Send for List and Booklet “F’ 


PWBrovvks & Cv. 


INCOR Teo 
Established 1907 
115 Broadway, 60 State St., 
; New York Boston 
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XCEPT for tax exempt purposes the 

American investor as a general rule 
is not content with an income yield 
less than 6 per cent. In this respect his 
mind operates along different lines than the 
thrifty Frenchman who is concerned less 
with what a bond pays than he is with its 
safety. Why the American investor in- 
sists upon more and, if he cannot get it, 
is content to leave his accumulations in the 
savings banks, has been considered some- 
what of a psychological 
among dealers in bonds. It is against this 
wall various efforts to inculcate thrift 
among our people have broken to pieces. 

Probably the most intelligent explanation 
that can be offered for this phenomenon is 
that the average American earns such good 
wages or makes money so readily he can 
afford to assume more than a modicum of 
risk. Another good reason may be that the 
margin of profit in this country has been 
large enough to permit the payment of 6 
per cent per annum on bonds. At least 
our records indicate that the defaults in 
such bonds are scarce. 

With this background of a market to 
consider, underwriting bankers engaged in 
the flotation of foreign loans are going to 
make the best of it while every circum- 
stance favors them. The instant success of 
the German external loan, for which sub- 
scriptions in excess of a billion dollars were 
received, is likely to bring an influx of 
other foreign offerings, and facing this 
possibility it is well to consider what effect 
they will have upon the prices of our 
domestic bonds. 

It would not surprise us if this foreign 
financing brings about some price conces- 
sions, for they must be offered at a more 
attractive yield than our own investments 
to assure their successful placement. 


phonemenon 


* * * 


Pennsylvania Edison 5s 

The First Mortgage 5 Per Cent Gold 
Bonds of this company, due April 1, 1946, 
are obtainable at about 94 and interest, to 
yield about 5.45 per cent. 

The company and its subsidiaries furnish 
electric light and power to important in- 
dustrial districts around Easton, Pa., and 
Phillipsburg, N. J., The First Mortgage 
Bonds are a first charge on all of the com- 
pany’s properties and are a first lien on 
entire capital stock of Easton Gas Works. 
Physical property alone is valued at more 
than $13,835,000, or more than $6,673,800 
in excess of first mortgage debt. 

For the twelve months ended June’ 30, 
1924, net income was 2.90 times present 
first mortgage interest charges. 

= *« * 


Dunlop Tire and Rubber Corp. 7s 

The First (Closed) Mortgage and Coll. 
Trust 7 Per Cent Convertible Gold Bonds 
of the Company due December 1, 1942, 
at 93 and interest, yield about 7.90 per 





nh 


cent on payment, 
at 105. 

These bonds are guaranteed as to 
cipal, interest and sinking fund, by 
Dunlop Rubber Co., Ltd., of England 
of the oldest and foremost rubber n 
facturing companies in the world. 
are secured by first mortgage on fixed 
assets of the American Company and }y 
pledge of $14,600,100 First Mortgage Bond 
of the British Company. Earnings of The 
Dunlop Rubber Co., Ltd., for the eighte 
months ended December 31, 1923, were at 
the annual rate of 2.72 times present in 
terest requirements. The American Com- 
pany has no funded or floating debt othe: 
than these bonds. Sinking Fund is sufii- 
cient to retire entire issue by maturity at 


105. 


at or before 


Ley 


. * * 
Great Western Power 6s 

This issue of First and Refunding Mort- 
gage 6 Per Cent Gold Bonds, Series A, 
due March 1, 1949, at a price of about 101 
and interest, yield about 5.90 per cent 

The Great Western Power System owns 
and operates an electric light and power 
business, serving the greater part 
Central California, a territory of over 
1,400,000 population. 

These bonds are secured by a first mort 
gage on company’s Caribou Plant, which 


1 


has an ultimate capacity of 192,000 h>., 
and by a general mortgage on all prop- 
erties now owned or hereafter acquired, 
subject to underlying liens. Net earnings 
for the twelve months ended July 31, 1924, 
were over 134 times interest charges on 
total funded debt. 
* * * 


International Match Corporation 6's 

These 6% Per Cent Convertible S. F. 
Debentures due November 1, 1943, at 
price of 98%4 and interest, yield about 
6.65 per cent. 

These debentures are guaranteed < 
principal, interest and sinking fund by tl 
Swedish Match Company and its two m 
important subsidiaries. The Internation: 
Match Corporation and the Swedish Mat 
Company, with their subsidiaries, produce 
more than one-third of all the matches 
used in the world. 

The International Match Corporatio! 
has no mortgage or funded debt, © 
than this issue. Consolidated net ecarn- 
ings of the guarantor companies for the 
five years ended December 31, 1922, a 
aged over 4 times interest charges on '0'4 
funded debt, including this issue. 

SERIE 
Edison Dividend 

The board of directors of the Bro 
Edison Company have declared a res 
quarterly dividend of $2.00 per shar 
the amount of the capital stock outs! 
ing, payable December ‘st, 1924, to s! 
holders of record at 3 9. ™., on Noven 


14th, 1924. 
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SUUnONRUaneNNNRty: 


Good Will—Is It Tangible? 


(Concluded from page 581) 
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a concrete investment and there is every 
justiiable reason to regard it as a tangible 
Even then, such expenditures could not 
safely be rated as a sound asset unless it 
resulted in substantial profits. For that 
very reason Good Will should never be dis- 
associated from earning power, if the in- 
vestor wished to assume a_ conservative 
position in appraising the value of a stock. 


In a similar manner Book Value must be 
treated. It should not be figurative or 
imaginary, but should represent the liquid 
assets, which can be turned into real money. 

Investors in stocks will find themselves 
relatively in a much sounder position if 
they place themselves in their true rela- 

; to their corporations of which they 

not, in the actual sense, creditors, but 
are partners. If they will adopt this course 

y are not apt to fool themselves with 
lelusive Book or Good Will values. Stock 
holders are partners in a business, nothing 
more nor less. 

They will then regard earning power of 
the first importance in the consideration 
of the value of a stock. They will then 
realize that real Good Will is reflected in 
he results attained from the actual ex- 

enditures a business has made to estab- 

1 a permanent market for its products. 


Typical of such Good Will stocks there 
could be mentioned Postum CEREAL, Na- 
TIONAL Buarscurt, Coca-CoLa, STERLING 
Propucts, HousEHOLD Propucts, FLEISCH- 
MANN, BEECH-NutT and WRIGLEY as out- 
standing examples. 


Substantial Prices 


If the physical assets of these corpo- 
rations were exclusively used as the basis 
for the determination of the value of their 

cks the amount in dollars would be com- 

ratively small. Yet, these shares in the 
k market command substantial prices. 
hy is this so clearly apparent? The 
wer is written in large letters in the 
enormous and profitable business this group 
orporations have established through 
ssful advertising. 
ca-Cola’s book value is given at 17 
s a share by statisticians who do not 
eyond the corporation’s annual state- 
But the stock market thinks quite 
rently of its actual value for at its 
ent quotation a value for both the pre- 
d and common stock it appraises the 
pany’s outstanding share capital as 
h around $35,000,000. 
is valuation cannot be considered ex- 
e, but is really under the mark, 
sured by the company’s earning power 
h this year will be over $12 a share 
igh dividends of only $7 a share are 
s paid. 
egarding Coca-Cota from another angle 
is a good will value in excess of its 
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market value in actual dollars expended to 
establish it, for more than $40,000,000 have 
been spent in advertising in the 38 years it 
has been doing business in order to make 
the name of its beverage a household word. 


There is not an American family which 
is not familiar with Castoria, the household 
remedy that is controled by the HousEHOLD 
Propucts Corporation. It has been on the 
market for nearly a half century and, dur- 
ing this period, more money has been spent 
on advertising it than the present market 
value of the company’s securities. 


In each instance, in this group of stocks, 
it has been well directed publicity that has 
been responsible for the enormous busi- 
ness done and the popularity of the prod- 
ucts of the corporations. For others to at- 
tain their measure of success would entail 
the expenditures of enormous sums of 
money with no assurance of doing it. This 
is what I regard as Good Will of the right 
type, because it represents the actual out- 
lay of capital. It is Good Will which has 
for its residium not empty figures but 
actual earning power that is continuously 
expanding as is indicated in the net profit 
earned per share in the accompanying table. 








Railroad Situation 
(Concluded from page 585) 














roads held in the treasury, or in the form 
of profits from coal, ore or other hold- 
ings, is in no way considered by the Gov- 
ernment. That is to say, a certain road 
may earn 6 per cent on property value and 
10 per cent or more on outside holdings 
without turning over anything to the Gov- 
erment. 


The Present Outlook 


Without indulging in prophecy as to the 
course of security market fluctuations, but 
basing views wholly upon what is clearly 
indicated by available data of an analytical 
character the outlook for the railroads is at 
present more favorable than at any time in 
years. The freight car loadings are 
breaking all records and the effects of im- 
proved physical condition should be even 
more favorably reflected in net income 
during the next few months. The natural 
increase in volume of traffic from year to 
year adds rapidly to the margin of profit 
unless something abnormal intervenes to 
increase the operating ratio. There is also 
to be considered the unprecedentedly large 
supply of available credit and capital at low 
rates of interest. Finally, and from the 
more speculative point of view, there is the 
era of consolidations which we have barely 
entered. These consolidations will no 
doubt become a decided market factor in 


1925. 





WHAT STOCKS 
TO BUY? 


It is evident that some groups of 
stocks are now selling below 
real values. Yet, seldom has 
the entire stock market situa- 
tion been so mixed. Keen dis- 
crimination is most essential. 


WHAT TO BUY 


and 
WHAT TO AVOID? 


We have just prepared an analysis 
of this confusing situation,  dis- 
cussing the divergent movement 
in prices and pointing out which 
groups of securities are in the 
soundest position and which are 
in the weakest. 


A few copies are available for FREE 
distribution. 


Simply ask for FW-N1o 
AMERICAN INSTITUTE 
of FINANCE 
141 Milk Street, Boston, Mass. 

















1924 Returns Must 
Show Your Tax- 
Exempt Holdings 


A new law requires you 
to include tax-exempt hold- 
ings in your 1924 tax re- 
turn; to show number, 
amount and income derived 
therefrom. 


This must be done whether 
or not the publicity act is 
repealed. 


We have a new record 
folder which facilitates the 
forehanded compilation of 
alf required information. 


Ask for folder XL-79 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 





























Investors everywhere use 
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RATINGS 
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SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 
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Legal Investments for Savings 
Banks and Trust Funds 
in New York State 


Albany, New York 


4% Coupon Gold Bonds 
June 1, 1945-1963 


Prices to yield 3.85% 
Seneca Falls, N. Y. 


Union Free School District 


414% Coupon Bonds 
July 1, 1941-1954 


Prices to yield 4.20% 


State of Mississippi 


414% Coupon Refunding Bonds 
October 1, 1935-1938 


Prices to yield 4.25% 


Descriptive circulars on request 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 


























Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that are presented in the 
market, 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares 
and upward on a_ conservative 
marginal basis. 


Send for our booklet 
“Odd Lot Trading” 


Ask for F. W. 226 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















Analysis of 


ST. LOUIS, SAN FRANCISCO R. R. 
KANSAS CITY SOUTHERN 
STATISTICAL POSITION OF OIL 


Copy on request 


CARDEN, GREEN & Lo. 


Members New York Stock Exchange 
43 Exchange Place New York 











CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 
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Nano’ Capital, Surplus & Profits $20,000,000 
| , BANK 149 Broadway, Singer Bidg. 
exverusreena, And 12 Branches 
600 
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Arranged by John F. McLaughlin 











Rutherfordton, N. C., 6s 


Rutherfordton, the county seat and 
principal city of Rutherford County, is 
situated at a junction of the Seaboard 
Air Line and Southern Railroads. Lo- 
cated in the town are two cotton mills, 
a manufactory of wood products, roller 
mill and two substantial banks with 
combined resources of $1,400,000. 


Rutherford County covers an area of 
348,160 acres in the southwestern part of 
North Carolina. Practically 74 per cent 
of the land is in farms and under cultiva- 
tion, producing large yields of corn, 
wheat, oats, hay, peas, potatoes, tobacco 
and cotton. According to Federal Cen- 
sus Reports, the value of farm property 
increased 85 per cent between 1910 and 
1920, the value for the latter period 
being $12,557,792. Crops for this period 
were valued at $3,919,326. The pros- 
perity of this section is evidenced by the 
fact that in 1920 76 per cent of the farms 
were free from mortgage debt. 

These bonds are issued for the pur- 
pose of erecting a city hall and fire sta- 
tion and for street improvement pur- 
poses. They are payable from direct 
unlimited taxes, levied against all of the 
property in the town of Rutherfordton, 
which pledges its full faith, credit and 
résources for the prompt payment of 
principal and interest. The bonds are 
obtainable on a basis of a 5.25 per cent 
yield on the 1927-1929 maturities and 
5.50 per cent on the 1930-1951 maturities. 


* * * 


City of Camden, Ark., 6s 

The City of Camden, county seat of 
Ouachita County, is located in the south 
central part of the State, 85 miles south- 
west of the City of Little Rock. It is 
on the Ouachita River, which is naviga- 
ble to the Gulf of Mexico and is also 
served by the Chicago, Rock Island & 
Pacific, Pacific and St. Louis 
Southwestern Railroads. The Federal 
Government has spent several millions 
of dollars to make the Ouachita nav- 
igable and because of the cheap water 
rates and exceptional railroad facilities, 
Camden is an important distributing 
center. 


Missouri 


Camden, which has a present popula- 
tion of 6,000, is over one hundred years 
old and is thoroughly substantial, con- 
taining a handsome county court house, 
handsome high school and other public 
buildings and three banks with resources 
in excess of $4,500,000. 

Camden is surrounded by a good agri- 
cultural district, in which cotton, corn 
and fruits are the principal crops. Being 
in one of the prominent cotton producing 
sections of the State, Camden contains 
cotton gins and compress and is an im- 
portant cotton market. 


These bonds were issued by Street 


Improvement District No. 5, which con- 
sists of about fifteen blocks of residential} 
property located within seven blocks of 
the business center and only one block 
from the high school. The district js 
well improved with handsome residences. 
some of which are valued at $15,000. 
The cost of this concrete paving is about 
$7 per foot and as this amount is pay- 
able through twenty years an average 
annual tax of 65c per foot will retire 
principal and interest. From a personal 
inspection of this district it is estimated 
that property valued close to $450,000 is 
security for these bonds (total $53,900). 

These bonds are payable from direct 
taxes already levied upon all real prop- 
erty in this district, which pledges its 
faith, credit and revenues for the prompt 
payment of principal and interest. The 
bonds offer a comparatively high yield 
of 5.50 per cent to any maturity ranging 
from 1931 to 1943. 

* * * 
Crawford County, IIL, 6s 

The Green Briar Drainage District is 
located in the western part of Crawford 
and the eastern part of Jasper Counties, 
in the southeastern part of Illinois, 
about 90 miles directly south of the City 
of Danville. The district has an area of 
5,500 acres of highly productive farm 
lands, about 80 per cent of which has 
been for several years producing large 
yields of corn and wheat. This land is 
conservatively valued at from $100 to 
$150 per acre. 

Two branches of the Illinois Central 
Railroad parallel the district on the north 
and west, and the Big Four Railroad on 
the east. The population of the district 
is estimated from 300 to 350. 

These bonds were issued to complete 
the drainage and levee system, and are 
payable from taxes already levied under 
court confirmation upon the lands in this 
district, which taxes are a lien prior to 
a mortgage or any other encumbrance, 
save general taxes. The total indebted- 
ness of the district is approximately $21 
per acre, which payable 
through sixteen years, so that an 
average annual tax of about $2.00 per 
acre will retire the principal and interest 
of all its bonds. 

The total cost of this system was 
$180,000, while the outstanding bonds, 
including the present issue, amount only 
to $117,500, the difference having been 
paid by tax collections. The district has 
always met promptly its principal and 
interest. 

Bonds are issued only up to 90 per 
cent of the assessments levied against 
these valuable farm lands, and they are 
certified by the clerk of the circuit court 
of Crawford County. They offer a yield 
of 5.50 per cent to maturities in 193!- 
1940. 
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the important factors that has made this 
to-mouth buying possible is the 
greatly increased efficiency of our trans- 

‘tation system. The merchant knows 
that he can get goods more quickly than 
formerly and does not stock up for fear 

railroad congestion. 

The result of this has been that there 

less of goods in transit between the man- 
ufacturer and the ultimate consumer and 
that the manufacturer’s orders have been 
for smaller quantities with smaller profit 
margins. 

Experience has shown that the greatest 
profit to be derived from speculative oper- 

s is gained by either buying a stock 
when it has reached botton and when the 

t earning corner is being turned or by 
‘ling a stock when it has reached peak 
and net earnings are beginning to de- 
cline. As a matter of fact stocks frequent- 
ly begin these upward or downward mar- 
ket movements before net earning re- 
sults are generally known. It then be- 
comes necessary to forecast from general 
conditions in the industry the status of the 
individual company and the market level 
of the stock whether the opportune time 
has come to buy or sell. 

It must be quite obvious that selecting 
such opportunities requires a broad back- 
ground, reliable sources of information 
and the application of sound and clear 
thinking to the available data. This, 
backed by more than twenty years’ ex- 
perience, THE FINANCIAL Wor_p has and 
will continue to give its readers. I can- 
not conclude without calling special atten- 
tion to the fact that if ever the investor 
needed sound guidance it is during such 
a period as the present. It is easy enough 
to tell a man to be discriminate in his pur- 
chases of securities; but to tell him just 
how to go about it with specific instances 
is a much more difficult undertaking. By 
availing himself of the complete financial 
service of THe FINANCIAL Wor.Lp every 
subscriber has these many years of ex- 
perience, coupled with current research and 
und thinking, at his command. 


———_Oo—_"—_—_ 


Chain Sales Gain 


ee 


ales of the chain stores in the ten 
ths to November indicate a substantial 
increase in the public’s buying power or 
endencies as compared with the sales for 
the same period of last year. The percent- 
age of increases range in the case of the 
concerns reporting last Thursday from 
4.15 to 24.3 per cent for October, and from 


12.24 per cent to 23.8 per cent for the ten 
months 


mor 
mm 


F. W. Woolworth Company reported 
sales in October of $20,392,791 against $18,- 
WS62.031 in the same month a year ago, an 
Increase of $2,310,160, or 12.78 per cent. 
For the ten months sales were $161,095,577, 
against $143,525,963 in the same period of 
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last year, an increase of $17,569,614, or 
12.24 per cent. 

The October showing by Woolworth is 
the largest for that month in the company’s 
history. It was made possible by the fact 
that all sections of the country showed 
gains. With two months business yet to be 
reported the company expects the year’s 
sales to reach $216,000,000. This would be 
a turnover of about $55,000,000 in Novem- 
ber and December, an average of better 
than $1,000,000 daily for the fifty-two busi- 
ness days in those two months. Sales in 
1923 aggregated $193,437,449. On Novem- 
ber 1 the Woolworth Company had 1,351 
stores, an increase of 91 since the first of 
the year. 

October sales of the G. R. Kinney Com- 
pany, Inc., were $1,480,843, against $1,421,- 
716, an increase of 4.15 per cent, and ten 
months’ sales were $12,589,610, against 
$10,865,739, a gain of 15.86 per cent. 

The F. & W. Grand 5-10-25-Cent Stores, 
Inc., showed sales of $634,169 in October, 
against $509,789 in October a year ago, a 
gain of 24.3 per cent., while ten months’ 
sales amounted to $4,818,358, against 
$3,891,382, an increase of $926,976, or 23.8 
per cent. 


Truth in Advertising 


N the Annals of the American Academy 

of Political and Social Science, B. H. 
DoNNELLY, Secretary of the National 
Vigilance Comnmnittee, has a notable con- 
tribution on the subject, “The Truth in 
Advertising Movement as it Affects the 
Wealth Producing Factors in the Com- 
munity.” 

What makes this article so interesting is 
that it steps out of the beaten path by 
emphasizing its important economic in- 
fluence instead of treating the movement 
as a moral one. In the course of his argu- 
ments Mr. DONNELLY points out that ad- 
vertising, to attain its maximum drawing 
powers, depends upon the public’s con- 
fidence in the printed business message in 
the newspapers, periodicals, billboards or 
signs. 

Mr. DonNELLY largely deals with finan- 
cial fraud in his article, which is the more 
serious element of deceitful advertising. 
Unfortunately Mr. DoNnNELLY, like all en- 
thusiastic crusaders, and we can forgive 
him for his zeal confers too much credit 
on his organization and overlooks the 
work others have done in the good cause 
years previous to the organization of the 
National Vigilance Committee. 

I might cite the fearless attitude assumed 
during the war by World’s Work when it 
undertook to publish a series of six articles 
on the Pirates of Promotion and, in the 
last one of that series published the names 
of more than 1,000 frauds. And, if Mr. 
DoNNELLY will refer to this series, he will 
find the names of Mr. Cox and Dr. Cook to 
whose fraud he contends the Vigilance 
Committee first called attention. 

It is not so important who first exposed 
these swindlers. It is more to the point 
that they have been convicted. But it is 
just as well to keep the record clear. 





Price Trend of 
Industrial Stocks 


Our latest bulletin on the mar- 
ket outlook contains so clear 
and definite a statement of 
coming movements that several 
of the largest investment bank- 
ers have requested from 20 to 
150 copies for their officers and 
branches. 


This bulletin will prove 
equally valuable to you and 
may be had on request—ask for 
Bulletin F-58 or use the 
coupon below. 


BROO 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send me free—Bulletin F-58 








| YIELD; | 
| 6% to 7% | 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


38 Wall St. | 





10 S. LaSalle St. 
CHICAGO NEW YORK 
Detroit St. Louis Milwaukee 





























Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St.; Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee — Louisville 
























































Permanent 
roads area 

good investment 
—not an expense 


Road Building 
Far 


Behind the 
Automobile 


Millions now recognize the automo- 
bile as a necessity. It is no longer a 
luxury for the few. Sixty per cent of its 
use is for business. 


Because of this the modern paved 
highway has become an economic ne- 
cessity. 


Yet although the mileage of Concrete 
Roads and Streets has been steadily in- 
creasing, our highway system today lags 
far behind the automobile. The great 
majority of our highways are as out of 
date as the single-track, narrow gauge 
railway of fifty years ago. 


Such a condition not only seriously 
handicaps the progress of the automo- 
bile as a comfortable, profitable means 
of transportation, but also holds back 
commercial, industrial and agricultural 
advancement in practically every sec- 
tion of the country. It is costing tax- 
payers millions of dollars annually. 


Highway building should be con- 
tinved and enlarged upon. 


Your highway authorities are ready to 
carry on their share of this great public 
work. But they must have your support. 
Tell them you are ready to invest in more 
and wider Concrete Highways now. 


PORTLAND CEMENT ASSOCIATION 


111 West Washington Street 
CHICAGO 





A National Organization to Improve and 
Extend the Uses of Concrete 








OFFICES IN 29 CITIES 





























The Oil Situation 


HE country’s oil production continues to show 

moderate declines from week to week and the 

industry is gradually getting on a sounder 
basis. Oil stocks are reflecting this trend by a show 
of steady strength. So far as recent developments 
are concerned there is no reason to change the recom- 
mendations previously made in THE FINANCIAL 
Wortp. We do not look for any spectacular upswing 
in this group but do look for improvement as _ the 
fundamental position of the industry becomes less 
abnormal. 








The daily oil production in the week ending Novem- 
ber 1 is estimated at 1,944,100 barrels, compared with 
1,957,700 in the previous week and 2,255,850 a year 
ago. Last year the overproduction took place in Cali- 
fornia; this year it took place in the mid-continent 
field. California production is about 200,000 barrels 
less than a year ago: and by the first of 1925 it is esti- 
mated that production will be about sufficient to take 
care of Pacific Coast requirements. 


This means that oil will not be shipped from Cali- 
fornia to eastern seaboard refineries in very large 
quantities in 1925. It means that the mid-continent 
field will be drawn upon more heavily by these im- 
portant crude oil consumers. It means better earn- 
ings for the pipe line companies which have not been 
very prosperous in recent months. It may mean a 
conflict between Prairie Oil & Gas, the biggest mar- 
keter of crude, and companies like Standard of New 
Jersey, the biggest consumers. 


Prairie has the biggest storage in its history at 
prices averaging more than $2 per barrel. Prices 
will have to come up sharply if Prairie is to get out 
with an early profit on its big inventory. Standard 
of New Jersey takes the position that the rapid price 
advances of last year were unsound and that the sur- 
plus stocks of crude oil should be liquidated on a 
slowly rising market. Of course, Prairie wants to 
sell its oil at as good a price as possible and Jersey 
wants to buy as cheap as possible. If past experience 
is a guide there will be the same sharp advance in 
crude prices that has characterized similar situations 
in the past and Prairie will win out. 


It still remains to be seen if Jersey can introduce 
a new method into the situation—one which would 
admittedly tend to stabilize prices and profits—or 
whether the “feast or famine” eras will be repeated in 
the future as they have been in the past. It may re- 
solve itself into an endurance contest and Prairie has 
already given notice to its stockholders that it may 
be necessary to cut dividends. 


There is always the possibility of a new oil field 
coming into production and upsetting the situation. 
Standard of Jersey is developing aggressively in South 
America; its developments in Mexico are retarded by 
the law which gives the governments the sub-soil 
rights on lands acquired after 1917. Meanwhile con- 
sumption is breaking all records and a 1 cent advance 
has been made in gasoline prices in the East. As the 
situation now looks it appears that the strong Cali- 
fornia oil companies face the most favorably defined 
future. 
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Steel Stocks : 
(Concluded from page 583) [ 
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cain, is something for the future to decide. 
In the meantime, despite the talk of 
lareer railroad orders and the increased 
percentage of operation at steel mills, it is 
important that investors watch carefully 
data as may become available as to 
progress being made by the several 
companies in overcoming the handicaps 
have arisen, among the most impor- 

t of which is that of unusually keen 
Ultimately, there must be 
ers and consolidations of smaller in- 
The in- 
. if I am not mistaken, is shaping 


competition. 
lependents in order to save them. 


rd fewer and larger units. 


Even though there should develop a 
- increase in production than is an- 
ticipated for the near-term period, there 
; to be little promise of any appre- 
ciable improvement in the general margin 


f profit in the industry for some time. 


‘* * * 
\uTHoR’s Note—In the case of 
smaller steel companies, in- 


will do well to leave them 
the circumstances. The 
mall unit is at a decided disadvan- 
tage now, except in cases such as are 
the accompanying 
The only case where there 

a clear indication and situation is 
U. S. Steet. 


vestors 


1 


one in 


lescribed in 


rticle. 








Cal. Petroleum 
(Concluded from page 594) 
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ugh production in California has been 
lining. 


year showed rather good results. 
the showing this year has been any- 
thing but satisfactory. And it is reported 
vhat is believed to be reliable informa- 
that the company is losing its flush 
production, and earning a smaller profit. + 
is said to be in fairly 
x financial condition. At the close of 
ear, quick assets totaled close to $7,- 
000, of which more than 434 millions 
ncash. That is a rather strong posi- 
n the circumstances. 


company 


t the big question is—-What will future 
iction be? Will the company be able 
ep it up? That is an uncertain equa- 
that doubtless is not being lost sight 

the present market price for the 


altogether possible and probable, 
that any substantial improvement in 
| situation generally and in oil prices 

be reflected in a stronger market 
earning power for CALIFORNIA PE- 
uM. But the uncertainty regarding 
re production brings us again into the 
of speculation. 
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comforts of travel. 



























extra fare. 






















Santa Barbara. 

































































New, fast, 
luxurtous 
California 
service this 
season. 

















In view of that uncertain feature, and 
in view of the broadly unsatisfactory rec- 
ord of the company in the past, it is be- 
lieved that the investor would be better off 
to consider SHELL UNION as a purchase in 
the California field. The latter is a very 
strong organization, with a much clearer 
outlook and a much more satisfactory rec- 
ord, as far as it has gone. 

Guenther’s Independent Appraisal 
of Listed Stocks rates California 
Petroleum “C.” 






Little luxuries 


The Rock Island-Southern Pacific has gone one 
step further than merely providing the modern 


Homelike, yes; plus all the facilities of a metro- 
politan club. Bathroom, barber shop, valet. And 
attendants who appreciate that courtesy is their 
contribution toward satisfied passengers. No 


Leave Chicago, Rock Island Lines, La Salle Street 
Station, at 6:30 p. m.; Englewood 6:45 p.m. Only 
68” hours to Los Angeles, as fast as the fastest— 
quickest to San Diego. Only through service to 


It’s the short, interesting, low altitude way through 


the sunny Southwest, with a touch of quaint, 
colorful Old- Mexico here and there. 


Ask us for descriptive booklets and full information 


K E. Palmer, Gen. Agt. Pass’r Dept., Rock Island Lines 
723 Knickerbocker Bldg., Broadway and 42nd St. 
hone Bryant 2515-6 
New York, N. Y 


Imetais en the Upgrade 


OPPER, lead, zinc and tin prices are 
steadily advancing in price. This up- 
ward movement is broader and more 
wholesome than others which we have had 
It reflects the 


and 


since the close of the war. 


results of the recent German loan 
bears out the promises made by economists 
that, when Germany is put on a sound 
financial basis, she will resume her place as 
our largest consumer of our nonferrous 


metals. 
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What Do You Require? 


As a conservative investor, do 
you require these two essen- 
tials in yourinvestment house? 


Long and specialized 
experience 

2. Large sales volume 
over a long period 


For two decades and more the 
American Bond & Mortgage 
Company has specialized in 
first mortgage real estate in- 
vestments secured by income- 
producing properties located 
in our principal cities. 
FOR OVER TWENTY YEARS 


Every dollar that has become due 
on the First Mortgage Building 
Bonds sold by this company has 


been paid to investors. 
If you are seeking safe investments yield- 
ing 614% —<all or write for 


BOOKLET 5S-166 


AMERICAN BonD & MorrcAcE Co. 


ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 


Capital and Surplus over $5,000,000 


127 N. Dearborn St. 345 Madison Ave. 
Chicago New York 
Cleveland Detroit Boston Philadelphia 


and over 20 other cities 








33,327 
Reasons Why 


For 33,327 reasons why you should 
buy Straus Bonds, consider that 
33,327 people became new pur- 
chasers in 1923. They secured 
sound investments paying the 


highest interest possible with safe- 
ty, such as you may obtain if you 


call or write for 


CIRCULAR K-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 


Copyright 1924, S. W. S. & Co., Ine. 








g ATTENTION INVESTORS! 


We publish now and then ‘‘News from 


the Northwest’’ and other literature 
giving information regarding REAL 
ESTATE FIRST MORTGAGE SECURI- 
TIES. 


Are you interested ® 


E. J. LANDER & CO. 
Established 1883 
Investment Securities 
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Grand Forks, North Dakota 





affairs fairly 


of election is 
mary of the 
season 


basis 
vestment 
as concerns real estate securities is 
sible. 





of readjustment, 


2 EAL ESTATE SECURITIES / 


> BY C.M.HARGER 
if Looking Ahead 


VI Biter ety 


S we enter 
A on the new 
situation 

with national 


well 


established for the 
next four years, so 
far as the outcome 


con- 


cerned, and a sum- 


past 


available, 
the effort to fix a 
for the 


in- 


situation 


pos- 


The past half decade has been one 
with the entire farm 


country in a turmoil and the cities trying 
to make up for the war shortage of hous- 


ing and some 


rather hysterical tendencies 


where the situation was marked by exag- 


gerated 
‘down; 


lack. The country is 
the farm country 


feet; the producer is 


settling 
is getting on its 
receiving a price 


level for his products fairly well according 


with the cost of commodities. 


On the 


whole there is a saner condition than at 
any time since 1914. The decade has been 


marked by 
and by 


strange variations 


in values, 
movements as related to securities, 


of which it was difficult to keep record. 
With a steady trend taking the place of 
violent fluctuations, the country has a much 
lessened speculative tendency and the in- 
vestor has a chance to expect certain re- 
sults with little of the unsettling influ- 
ence that has been so prominent during 


the past half decade. 


Farms as Security 
The 


change. The fact is that even in the 
violent of the fluctuations, 
deflation, and with crop 
with every quotation, the farm 
a wonderful record. 
have been 
farmers have 


has made The 
some 


lost land that 


closures many in 


tions ; 


should never have contracted to buy; 


companies have been compelled to 
over the security. But the losses 
very small. The mortgages 
sO conservative a valuation in 
instances, and the 


been 
for 


wherever 


farm mortgage is first to feel this 


most 


in the severest 
values changing 
mortgage 


fore- 
sec- 
they 
loan 
take 
have 
were 
most 


loaning 


agencies used common sense in making the 
appraisals for the loans, that the sales by 


court order returned the principal in 


full. 


If the mortgagee took over the land he 
if not al- 
prove profitable as an investment. 
The average discussion of the mortgage 
y condition assumes that everybody loses— 


has a property that will soon, 
ready, 














Tin hats 


farmer, mortgagee and agent. Actually 
the farmer is usually the only loser. ‘The 
mortgage is satisfied by the sale through 
court. The real estate security remains 
the soundest of investments and unless the 
loan is made upon a wholly unbusiness- 
like basis, as few of them are, the loan 
is secure. A delay in receiving 
may occur, as it has. The _ loaning 
agency may have more of this than it is 
well able to handle, though usually the 
investor has been protected by advances. 
But now the tide is swinging back and 
the interest is being paid. There is also 
being some reduction of capital loans, es- 
pecially in the wheat belt of the southwest 
“T received today,” said a loan agent, 
“one year’s back interest and $2,000 on the 
face of the loan from a wheat farmer. 
He is one of many who have reduced their 
loans; some have paid off their debts in 
full. With wheat at $1.25 a bushel and 
large crops the producer is getting on his 
feet and my books are rapidly being cleared 
of all delayed interest.” That is 
of what many report. 











interest 


typical 


Growing Better 


The important factor is the outlook for 
the future. The farm country, with the 
influence of European rehabilitation 
the settlement of the German situation, 
has in prospect an era of good times. The 
returns from the fields are going to be 
back to normal. 


and 


Trade is expected to 
become active with the progress of winter 
and by next spring be on its old 
That means the borrower will pay 
interest promptly and the investor in farm 
loans will again have no worry. The de- 
mand for money is likely to continue, 
for there is much slack to be taken up in 
the farm country. A half decade of dis- 
turbance can but leave a vast amount of 
rebuilding of properties and it will re- 


basis. 
his 


quire capital. Farm loans are being made 
at 6 per cent and, sometimes less, all 
through the interior and plenty of money 
is available. The investor will have in the 
next decade plenty of opportunity, how- 


ever, to secure first class mortgage | 


Publicity a Need 


If there is one thing which the m 
gage field lacks it is publicity, proper mer- 
chandising of the securities which have 
unquestioned value and with the sountest 
of basis for the investor. Yet, generally 
speaking, other publicity completely ovet- 
shadows it. The public utility offering a 
block of preferred stock or an issue 0! 
bonds spreads its facts before the inves- 
tor with full description of the security 
income, expenses and interest return. The 
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farm mortgage publicity is crowded into 
a brief and modest statement of fact with- 
out any attempt to center attention upon 
itt The loan company deals with two 
classes. One is the investor. He may 
be a capitalist with full knowledge of 
conditions and with large sums to invest; 
the other is the borrower who in a meas- 
ure shrinks from publicity, considering his 
needs aS a private matter as is his bank 
deposit. But the investing class ranges 
from the capitalist down to the humblest 
worker and saver, for this is becoming 
nation of thrift-inspired persons. The 
advertising of the corporations and the 
presentation of bond issues get his atten- 
Why should a farmer who has 
ed a couple of thousand dollars ask 
banker to buy for him bonds of 
Brazil or of Finland? Why does he not 
farm loans close at home and on 
properties with which he is familiar? He 
obtain practically the same interest 
either. He has seen the advertising of 
the bond offering and has been attracted 
by it. The opportunity is so widespread 
that the chance to scatter securities over 
the country is almost unlimited provided 
right sort of approach is followed. 


Real Estate Bonds 


Probably this situation applies even 
more acutely to the city real estate bond. 
With the growth of prosperity in the rural 
sections comes naturally improvement in 
urban prosperity. The towns are build- 
ing rapidly; the industries are employ- 
ing labor. The demand for business 
uses, apartment houses anid office build- 
ings grows. The need of capital in- 
creases. This offers to the investor an- 
other wide field in real estate securities. 
But it cannot be developed without bring- 
ing the opportunity to the investor. This 
investor may be found everywhere as it 

‘vidently found by the utility corpora- 
tions which are expanding their customer- 
ownership plans beyond all anticipations. 
They use publicity to the limit—and get 
results. The same process can get the 
real estate bond to the attention of the 
small investor as well as to the larger 
capitalist. Recent surveys show that the 

s of the South, for instance, are grow- 

ing rapidly; their building operations are 

lling for capital; they have an opening 

for the investor. Much has already gone 

these securities but it is only a part 

the amount that can be utilized by 
proper exploitation of the opportunity. 


Good Times Era 


» in town and country is apparently 
era of well balanced prosperity indi- 
_cated. The farms will prosper and the 
ns will reflect the advancement of rural 
Ith. It means that we shall have for 
nvestor in real estate securities—to say 
hing of many other forms in which 
tal can be utilized—a demand for funds 
to be used in sound development and with 
Surety of return. This idea is soaking 
» the consciousness of the nation and 
1 thought that should animate the in- 
*stor as well as that of the agencies 
through which capital is distributed where 
to serve the nation and its people. 
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ECONOMIC TRENDS IN THE 


ELECTRICAL INDUSTRY 








A Staple Market— 
Yet Barely Scratched 


There are almost 25,000,000 families in the 
United States, all of whom eat toast, iron clothes, 
make waffles, cook food. They suffer from cold 
in the winter and heat in the summer. They con- 
stitute the electrical industry’s ultimate market 
for household appliances—toasters, fans, percola- 
tors, irons, heaters, ranges, grills. Yet authoritative 
estimates state that only 6 per cent actually have 
any of these conveniences at the present time. 
Barely 30 per cent of them live in homes that are 
wired. 


Household appliances provide the so-called 
“bread and butter’ business of the electrical 
industry. Even the market for this type of business 
has little more than been scratched. 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
EAST PITTSBURGH, PA. 


Westinghouse 


Westinghouse occupies a 
“quality position’’ in the house- 
hold appliance field. Westing- 
house builds the ‘“Turnover”’ 
toaster, the ‘‘Cozy Glow” heater, 
the “Range with the Clock,” the 
“Tron with the Bevel,’ and 
many other popular household 
appliances. 
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Jos. Dixon Crucible Co. 


Data on this company sent upon 
request 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William S8t., N. Y. Hanover 7728 














Bucyrus Co. 
Common & Preferred 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


























American Power & Light 


Common & Preferred 


Continental Gas & Elec. 
Common & Warrants 


Commonwealth Power Corp. 
Common & Preferred 


Nebraska Power Company 
Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 























WATER COMPANY BONDS 


‘ Bid Asked 
Arkansas Water Co., Ist 6s, 1930.. 97 100 
Butler Water Co., Ist 5s, 1927... 91 95 
Cedar Rapids Water, 5s, 1927.. 93 97 
Chattanooga Water, 6s, 1931.... 97% .. 
Commonwealth Water, 5%s, 1947.. 94 97 
Consol. Wat. Co. of Utica, Ist. 5s, 

Sees ki eswine jc at sea ee ee hee & 97 100 
Consol. Wat. Co. of Utica, 2d 5s.. 93 96 
EK. Chi. & Ind, Harbor Wat., 5s, 

1927 eT TT Ter ee 98 101 
East St. Louis & Int. W 5s, 1942 84 89 
Excel. Spgs. W. G. & E., ist 6s 

1932 Per tr eee Pe 97 101 
Flatbush Water Works, 6s, 1931.. 98% 101 
Freeport Water Co., Ist 5s, 1933 83 =e 
Hackensack Water Co., 4s, 1952 82 86 
Indianapolis W. Wks., Ist 4%s, 

ROS  Setsnntvinien eee exes Se eweee 91 93 
Indianapolis W. Wks., 5%s, 1952 99 101 
Jamaica Water Supply, 5s, 1946 92 97 
Manufacturers Water, 5s, 1939 .... 98 101 
Middle States Water Works, 6s.. 93 97 
New Chester Water, 5s, 1943 .... 86 91 
Newport News L, & Wat, 5s, 1942 79 84 
N. Y. & Interurban Water, 5s, 1931 84 89 
Peoria Water Works, ist 5s, 1948 89 93 
Queens County Water, 5s, 1940... 83 88 
Roanoke Water Works, Ist 6s, 1936 94 98 
Spring Brook Wat. Sup., ist 5s, 

Le << k boin dw rkkales bee ance ee te 99 a 
Springfield Water, 5s, 1926 ...... 99 101 
St. Joseph Water Co., 5s, 1941.... 83 88 
United W. Gas & Elec., 1st 5s, 1941 &6 89 
West Va. Water & Elec., 6%s, 1942 99 101 
Wichita Water, 6s, 1949 ......... 97 101 
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HE big news of the week was, of 

I course, the election. Another four 
years of Coolidge in the White 
House was taken as a very favorable fac- 
tor and reflected this agreeable news in 


the prices of the securities that are traded 
in the unlisted market. 


On Wednesday prices sought new high 
levels and as a general thing the market 
was predominated with the strength of 
issues with very few, if any, weak spots. 

The conservative victory had a favor- 
able effect on the power and light stocks 
and in some cases where the outcome had 
a direct bearing on particular companies 
the advances were sharp. 

The improvement was most pronounced 
in such issues as the Norther Ohio Elec- 
tric issues, of Course, for there the vote had 
a bearing on the franchise situation. At 
Akron the people voted favorably upon 
the company’s petition for a franchise and 
the stock responded to the good news. 

While Northern Ohio Electric stocks 
were particularly strong, the market in 
ceneral exhibited a better tone than has 
been shown for recent sessions. The gains 
for the most part were not large, but they 
were material. American Power and Light 
sold around its best prices of the year, as 
did American Gas and Electric shares. 
Lehigh Power Securities at 85 and a frac- 
tion was at least 3 points above its Mon- 
day quotation. Commonwealth 
Corporation shares sold at 102-103. 


Power 


Among the cheaper-priced utilities, Elec- 
tric Railway sold in the neighborhood of 
14, and Arizona Power fractionally above 
19, 

As was to be expected the market eased 
off a little because of profit taking on 
Thursday and such recessions that occurred 
were within expectations. 

The baking group were again in the 
limelight because of merger talk. When, 
only a short time ago, these stocks were 
analyzed in THE FINANCIAL Wor_p they 
were selling at prices considerably under 
those at which 


they are quoted today. 


Mergers denied at 
3ut mergers were in the mak- 
ing despite the denials and our readers 
were informed that such was the case. 
The market has been anticipating the con- 
summation of merging operations and the 
general advance taken by these stocks re- 
cently is an appreciation of the benefits 
to be derived from consolidation. There 
are still some good buys in the bakers 
and with more mergers coming the out- 
look is encouraging. With news out 
that United Bakeries Corporation had 
taken over the American Bakery Com- 
pany of St. Louis there was not any change 
in prices, it had been discounted. Ward 
Baking “B” was sent to a new high record 
price this week. 


were suggested and 


that time. 


the 











J. K. Rice, Jr. & Co. Buy & Sell 
American Cynamid Co. 
Bucyrus Company 
Mohawk Valley Co. 
National Fuel Gas. 
Wolverine Petroleum Corp. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 














36 Wall St., N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexico Light & Power Securities 


53 State Street, 
Hotchkin Co. 


Boston, Maas. 
Long Distance Phone 
Main 460 














Arkansas Water Co. 6s, 1930 
Middle States Water Wks. 6s, 1936 
San Antonio Water Sup. 5s, 1933 
W. St. Louis Water & Lt. 5s, ’28 


(CONOVER PHILLIPS | 


141 Broadway, N. Y. Rector 2536 


























The Sugar Question 

President Coolidge’s decision on the pro 
posal to reduce the tariff on sugar depenils 
upon the ability of the beet farmers t 
produce that crop under a lower schedule, 
it has been indicated. The delay in a di 
cision on the sugar problem has been occa 
sioned by difficulty in obtaining accurat 
information as to the cost of producing 
sugar beets. 

White House spokesmen explained that 
Mr. Coolidge feels that if the farmers can 
not raise sugar beets the industry in thi 
country would die out. It does not 
ter, in the President’s opinion, what 
refiners think of 
question, if there are no sugar beets raised 
in this country there will be none to supply 
their plants, 

The President, it was stated, is anxious 


or manufacturers 


to decide the question of the sugar tariff 
as soon as he can, realizing the importanc 
of the matter both in respect to the | 
eral revenues and to the growers of 
beets, but he is trying to find out 
actual costs of production. Lack of : 
ment in the Tariff Commission, it wa 
plained, has hampered the Presiden: 
obtaining this information, but Mr. ‘ 
idge was reported to regard the differ 
of opinion as sincere and the comm! 
members are all meaning well. 
pie at ENTS 
New Loadings Record 

In the last week of October 
touched a new peak, with loadings 0! 
112,345 cars. This was the second wee! 
succession in which a new traffic mark v 
recorded. Compared with the previous ! 
ord made the week before, total for 
week of October 25 was an increas 
10,009 cars, or nine-tenths of 1 per c 
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Worth While Features, to Come 


How the New Cities Service Stacks Up 

One of the most important recent Public Utility developments is of special 
nterest to investors. How the new plan works out will be discussed in an 
‘arly issue. 


Where Does the Motor Industry Stand Today? 


: Investors should exercise caution and discrimination in the selection of 
motor securities. The reasons why will be given in forthcoming issue. 


What Is the Price Trend for Coppers? 


Carpel L. Breger, a recognized authority on coppers, answers this question 
for our readers. His views of the situation will be answered in an early 
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Election Results Favorable 


By Thomas Gibson 


Reprinted from The Boston Transcript Because of its Timeliness 


“HE presidential election now being a 
matter of history, much interest is 
expressed in the probable effects on 

the future of general business and security 
prices. There is always a large contingent 
in Wall Street and other speculative centers 
which seeks to determine and forecast the 
immediate and intermediate fluctuations 
when a great uncertainty is removed. One 
class argues that the election of Coolidge 
was considered a foregone conclusion, that 
“the good news is out,” and that, in short, 
he security markets have discounted all 
that has occurred. Another class replies 
at the removal of uncertainty is in itself 
a constructive factor as regards both gen- 
tral business and security values. This 
class also points out that even if the elec- 
n of Coolidge was considered practically 
certain, a great many people deferred pur- 
chases awaiting a definite settlement of the 


Results Fundamentally Favorable 


This sort of reasoning is never very con- 
‘ing or profitable. No one has ever 
succeeded in correctly forecasting for any 
considerable length of time the effects of 
profit-taking, professional operations and 
other temporary influences. As a matter of 
such prophecies are as unnecessary as 
they are futile. 
in the present writer’s opinion the sensi- 
lew to take is that the results of the 
n are fundamentally favorable to 
business and security values. If that 
is accepted, we may reasonably as- 
that a considerable amount of com- 
mercial buying which has been deferred 
cause of uncertainty will be carried on 
near future. So far as the security 
cts are concerned, the task of the in- 
‘or speculator is somewhat simplified 
elimination of uncertainty, but we 
Ww in a period of readjustment in 
intelligent discrimination in the 
of securities is and will be the order 
day. This refers especially to the 


November 8, 1924 


industrial group. The present prices of 
railroad bonds and stocks show relatively 
better alignment than is found in any other 
division of the market. The record-break- 
ing freight-car loadings of the last two 
weeks practically assure good earnings for 
October and there is reason to assume that 
trafic will continue to run above the 
seasonal expectations for some time. 


No doubt many, if not most, of the in- 
dustrial corporations will be benefited by 
the favorable political developments, but, 
unfortunately, available data bearing on the 
progress of the industrials is in most cases 
meagre and out of date. 


Confidence Gradually Returning 


Any carefully formulated concept of the 
political situation and its effects on general 
business and security markets should in- 
clude the situation in Europe. Those who 
have closely examined historical precedents 
know that all great wars hhave been fol- 
lowed by spasms of discontent and radical- 
ism. The defeat of the radical powers in 
Great Britain, considered in connection 
with the same trend in this country, indi- 
cates that sanity and confidence in the estab- 
lished order of things is gradually return- 
ing. 





DIVIDENDS 





CHILE COPPER COMPANY 


The Directors have this day declared a dis- 
tribution of 62% cents per share, on the Capi- 
tal stock of the Company, payable Decem- 
ber 29, 1924 to stockholders of record at the 
close of business on December 3, 1924. 

. W. WELCH, Secretary. 
New York, October 28, 1924. 





THE BORDEN COMPANY 
Common Stock Dividend No. 59 


The regular quarterly dividend of 2% has 
been declared on the outstanding old com- 
mon stock of this Company, payable Decem- 
ber 1, 1924 to stockholders of record Novem- 
ber 15, 1924. Books do not close. Checks 
mailed. 


SHEPARD RARESHIDE, Treasurer. 


DIVIDENDS 


Federal Light & Traction Co. 


Notice of Dividend on Common Stock 


At a meeting of the Board of Directors of 
Federal Light & Traction Company, held Nov- 
ember 5, 1924, the eighth quarterly cash 
dividend, at the rate of One Dollar ($1.00) 
per share was declared upon the Common 
Stock of the Company. An extra dividend 
of Seventy-five ($.75) cents per share was also 
declared upon the Common Stock of the Com- 
pany payable in 6% Cumulative Preferred 
Stock of the Company. Both dividends are 
payable on January 2, 1925, to the Common 
Stockholders of record at the close of busi- 
ness December 15, 1924. 


No certificate of Preferred Stock will be 
issued for less than one (1) full share. For 
fractional shares scrip will be issued and will 
be exchangeable for stock upon surrender 
at the office of The New York Trust Company, 
No. 100 Broadway, New York, N. Y., in 
amounts aggregating $100, or multiples there- 
of. No dividends will be paid to the holders 
of scrip, but all dividends on the stock rep- 
resented by scrip will be payable to the first 
registered holder of the stock. Checks for 
the cash dividend and certificates and/or 
scrip for the stock dividend will be mailed. 
The Transfer Books will not be closed. 


By order of the Board of Directors. 
J. DUNHILL, Secretary. 
Dated November 5, 1924. 








FEDERAL LIGHT & TRACTION CO. 
Preferred Stock Dividend 

52 William Street, New York, Nov. 5, 1924 

The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
One and One-half per cent (1%%) on the 
Preferred Stock of Federal Light & Trac- 
tion Company payable on December 1, 1924, 
to the Preferred Stockholders of record as 
of the close of business November 15, 1924. 

Checks will be mailed. The transfer books 


will not be closed. 
J. DUNHILL, Treasurer. 





PACIFIC GAS AND ELECTRIC Co. 
First Preferred Stock Dividend No. 41 
The regular quarterly dividend of $1.50 per 
share upon the preferred capital stock of 
this Company will be paid on November 15th, 
1924, to shareholders of record at the close 
of business on October 31, 1924. 
A. F. HOCKENBEAMER, 
Vice President and Treasurer. 
San Francisco, Califernia. 





CENTRAL ARKANSAS RAILWAY AND 
LIGHT CORPORATION 
Preferred Stock Dividend No. 47 
52 William Street, New York, Nov. &, 1924 
The Board of Directors has this day de- 
clared the Forty-Seventh consecutive divi- 
dend of one and three-quarters per cent 
(1%%) on the Preferred Stock of the Cen- 
tral Arkansas Railway and Light Corpora- 
tion, payable on December 1, 1924, to the 
stockholders of record as of the close of 
business November 15, 1924. 
Checks will be mailed. The transfer books 
will not be closed. 
DUNHILL, Treasurer. 


The Brooklyn City Railroad Co. 


168 Montague St., Booklyn, N. Y. 
DIVIDEND NO. 246. 

The Board of Directors has this day de- 
clared a quarterly dividend of twenty (20) 
cents per share and an extra dividend of 
five (5) cents per share on the outstand- 
ing full shares of capital stock payable 
December 1, 1924, to stockholders of record 
at the close of business on November 165, 
1924. One check will cover both dividends. 
Transfer books will not be closed. The frac- 
tional shares of capital stock will not re- 
ceive these dividends unless exchanged for a 
full share on or before November 15, 1924. 

November 6, 1924. 

GEO. W. JONES, Treasurer. 











BROOKLYN EDISON COMPANY, INC. 
Brooklyn. N. Y 
99th Consecutive Dividend 


The Board of Directors at a meeting held 
October 28th, 1924 declared a reguiar 
quarterly dividend of $2.00 pe share on 
the capital.stock of the Company out- 
standing, payable December Ist, 1924 to 
stockholders of record at 3 P. M. on No- 
vember 14th, 1924 


Cmte for the above dividend will be 


ma 


E. A. BAILY. Treasurer 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
























































| 
| Week’s Sal 
| eek Ss ales ° 
Representative active stocks as of Thursday, November Average Stock Prices 
| 6, 1924: Week's sales—Friday, 1,038,608 shares; Saturday, 1924 1923 
| 460,996 shares, _Monday, 867,670 shares; Tuesday, Holiday; Nov. 5 Oct. 29 Oct. 22 Nov. 7 
Wednesday, 1,823,121 shares; Thursday, 1,545,900 shares. 23 Railroads ..........-. 79.88 77.87 717.81 65.26 
; Previous Thurs- 18 Industrials bvadee: Gite cole 102.77 100.52 101.06 87.48 
High Low P Thursday’s day’s re 91.32 89.19 89.43 76.37 
——1923——-NAME OF STOCK a. = et CSO ONEE sic sco bes <0 26.27 25.64 25.01 21.58 
107% 73% Amer. Can ........- 133 140% R 
76% 3% Amer. Locomotive... 79% seen Bond Dealings, Jan. 1 to Date 
161% 140% Amer. Tobacco : 166% 6 
128% 119% Amer. Tel. & Teleg.. 127% 128% oe wenet! 1923 1922 
63% 32% Anaconda ......... 365% 37 U. S. Gov. bds.. $766,414,420 $684,196,230 $1,487,915,807 
105% 94 Atch., Top. & San Fe 108 109% Other dom. bonds1,828,166,700 1,272,273,600 1,680,095,100 
144% 110% #=™Baldwin Loco. ; 118% 119% Foreign bonds . 490,813,500 383,563,800 525,774,300 
60 ¥ 40% Baltimore & Ohio.. 61 64% rap — 
70 . ae Bethlehem Steel 40% 39% Total all bds...$3,085,394,620 $2.240.032.630 $3,693,785,207 
50% 36% Cerro de Pasco ... 46 46% . 
76% 57 Chesapeake & Ohio 83% 84% Standard Oil Stocks 
37% 19% Chic., R. lL & Pac.. 3414 36% 
30% 24% Chili Copper....... 32 32% Bid Asked Bid Asked 
69 5% 56% Consolidated Gas .. 71 72% Anglo-Am. ...... 17% 17% S. Penn. Oil ....132 135 
160% 114% Corn Products Sie 36% 37% Atlantic Refin. .. 89% 89% Stand. O. of Cal.. 59% 60 
84% 57% Crucible Steel 551% 56 Chesebrough .... 48 49 Stand. O. of Ind. 57% 58 
81% 20% # Davison Chemical 47 43% Continental ..... 44 50 Stand. O. of Kan. 34% 35% 
22% Sa SS eee 27% 28% Galena Sig. Oil... 54% 55 Stand. O. of Neb..240 243 
93 52 Famous Players ... 82% 84% Humble O. Refin.. 37% 37% Stand. O. of Ken..120 120% 
202% 167% General Electric 249 % 255 Imp. Oil, Ltd. ..108% 108% Stand. O. of N. J. 36% 37 
17% 12% General Motors 55% 56% Inter. Petrol. ... 19% 19% Stand. O. of N. Y. 43 43% 
43% 23% Inspiration Copper . 24 25 Mag. Petrol. ....137 139 Stand. O. of O...314 318 
58% 27% Inter. Paper ..... 46% 43% OS re 66 66% Swan-Finch O. Cp. 20% 22 
62% 20% Kelly Springfield 16% 14% Penn-Mex. Fuel . 33 34 Union Tk Car...122 128 
94 58% Mack Trucks ....- 98% 98% Prairie Oil & G..206% 207% Vacuum Oil .... 73% 73% 
63% 36 Maxwell Mot., A.. 68% 69 Solar Refin, ..... 180 182 Ween. Gl Joccis 29 31 
30% 20% Miami Copper 22% 21% : +1: 
107% 90% N. Y. Central ...... 108 111 Public Utility Stocks 
117% 100 Norfolk & Western. 121% 123 4 Bid Asked Bia Asked 
93% 53 Pan-Amer. Petrol.. 51% 53 Adiron. P. & L. .. 32 33% Lehigh P. Sec.... 85% 87 
47% 40% Pennsylvania R. R. - 45% 4a. t, D2P?..% 8% Bim BP. ue UM 
47% 36 Pere Marquette.... 59 se Am. G. Elec. .. 90 91% Nat. P.& L. ....165 168 
51% 41% Pub. Serv. Cor., N. J. ptt. 2 Am. L. & Trac..137 138 North. States P..101 103% 
32 ") ee Eee “5 24% Am, P. & Lt., new 48% 48% North. Tex. E. .. 60 63 
66% 40% Rep. Iron & Steel.. 44% 44% Am. Pub. Util. .. 85 90 Pac. G. & E., pf. 90 $1 
92% 65% Sears Roebuck 121% 124 App. Pow. ...3.. 69 72 Port. R., L. & P. 33% 35% 
39% 16 Sinclair Consol. 17% 17% Cities Service ...185 190 Pug. 8S. P. & L. 60 52 
39 24% Southern R’way 66% 70% Colo. Power .... 33 35 Rep. R. & L.... 33 36 
124% 74 Stewart Warner 54% 53% Colum. R., P. & L.110 115 Ae ee ee 98 99% 
126% 93% Studebaker ........ 38% 38% Comm. P. Cp. ..102 103 Stand. G. & E., pf. 49 50 
52% 345% Texas Company ... 405% 42 Cont. G. & Elec... 83 85 Tenn, E. P. .... 39% 40% 
78% 46% Tobacco Products 65% 65 Elec. Bd. & Sh...102 103 Toledo Edi., pf. . 95 99% 
64% 305 U. S. Rubber ..... 32% 32% Emp. G. & F1., pf. 90 95 Un. G. & El. .. 30 32 
109% > a Se 2 Eee 108% 109% Geor. Ry. & P... 65% 67% West. Power .... 37 38 
76% 55% Utah Copper....... 80% 79% Gen. Gas. & E... 54 56 W. Penn. P. 7% 
67% 52% Westinghouse Mfg.. 62% 63 56 a. PB. & id... pt... 98 95 | See ee 101 103 
30% 20 White Eagle Oil.... 26% 26% 
. Price Index : 
Foreign Exchange a Ratio of Reserve 
1924 The Bradstreet average for Nov. aii a ee 
ech ee llows with preceding ith all percentages computed 0° 
Nov. 6 Year Ago oe ee - es x : the basis introduced by the Reserve 
Sterling Mewes ne Ss $4.44 months and years: Board on March 13, 1921, the highest 
Fr. France 5.214 5.70 Nov., 1924.13.3499 | Nov., 1923.13.1378 and lowest reserve percentages of 
‘ hag 4 Oct., 1924.12.9987 | Nov., 1922.13.3482 the Federal Reserve system compare 
Lira ........--. 4.34 4.42 Sept. 1924.12.8095 | Nov., 1921.11.3514 as follows: 
Belgian Fr. 4.80 4.91% Aug., 1924.12.6231 | Nov., 1920. 15.6750 High eer 
Switzerland sa i 19.27% 17.73 July, 1924.12.2257 | Nov., 1919.19.9026 | Rane 3.7 May 21 73.8 Jan 9 
Holland 39.73 38.51 June, 1924.12.2930 | Nov., 1918.18.8885 See 78.2 July 26 71.3 Jan. 6 
ee eee Sees wi May, 1924.12.5568 | Nov., 1917.17.0701 1922...... 80.4 Aug. 9 71.1 Jan. 3 
Austria .0014% -0014% Apr., 1924.12.6574 | Nov., 1916.12.7992 ee eee 73.1. Dec. 7 46.4 Jan. 7 
—_ see 98 25 < € 7 \ Nov 915 276 
| Sweden ......5. 26.69 26.32 Mar., 1924.12.8957 | Nov., 1915.10.3768 The reserve percentages of the New 
<oswe 14.45 14.65 Feb., 1924.13.1966 | Nov., 1914. 8.8620 eke amen teak & : ee eal. 
| Norway eee. ' 6 Jan.. 1924.13.2710| Nov.. 1913. 9.2252 or eserve ank compare as 
Denmark ...... 17.38 17.05 lows: 
ee ae 13.49 13.21 The highest Bradstreet average . High Low , 
: ‘. P : see . ty BORE. on 64 91.5 May 21 70.8 Oct. 15 
Brazil oe s2< Bee 8.55 since the war was 20.8690, on Feb. 1, 1923. .. 87.6 June 20 76.0 Jan. 3 
Pee cctseevn’e 11.13 11.15 1920; the average of Aug. 1, 1914, was 1922...... 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 100.00 98.50 8.7087. 1921...... 84.1 Sep. 21 36.5 Feb. 4 
, . Commodity Prices 
Crude Oil Production Money Rates y 
Daily Average Production Nov. 5 Nov.7 
(Figures in barrels) EE I: | is esse ates aie wo 3% FOODSTt FFS— 1924 1923 
9 99 -Time Loans 2@3%% Wheat, No. 2 red ..$1.68 $1.25% 
1924 1923 se ins SO ed a a oe ae Corn, No. 2 yellow .. 1.29 32 
Nov. 1 Nov. 3 Commercial Paper ....... 3% % Oats, No. 2 white.57% @.58 53 
a baeh ees ore gay Rediscount Rates ........ 3% ton Std., Spg. pt.7.55@8.25 6.25 
PO: snecnexnes 87,4 71,800 : “ si 90; Coffee, No. 7 Rio .... .23 11% 
North Texas 71,450 66,000 mantoe Acceptances ..... pit Sugar, granulated .. .075 086 
Central Texas 171,000 410,700 Bar Silver, London ....... 34y,d 
North Louisiana 53,250 55,900 Bar Silver, New York .... 69%c METALS— 
Arkansas ........ 121,650 = 129,750 Iron, 2X, Phil.21.50@22.50 23.00 
Gulf Coast and Steel billets, Pitts. ...36.00 40.00 
Southwest Texas 133,500 93,550 SN EEE Pa 9.00 6.85 
er ae 105,500 108,000 London Market TE \cveuéwetetant 13.50 12.65 
Wyoming, Montana SEARS eS 63.75 43.50 
and Colorado 95,000 142,550 Money in London % up at 3% per 
TEX’ . 
California ....... 596,000 785,400 cent; short bills ys up in offer, 3%@ tX TILES— 
3% per cent; three months’ bills * Cotton, mid. upland.23.00 34.50 
ee rr 1,944,100 2,255,850 up in offer, 3%@3# per cent. UMNO inc 6 sense 06% 07% 
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OBSERVER, 
HE FINANCIAL WORLD, 
ar Sir: 


have read with much interest your 
mments in the October 25 issue concern- 
e my address before the Savings Bank 
Division of the American Bankers Asso- 
ation, at Chicago. A careful reading of 
complete address, copy of which is 
iclosed, will indicate that 1 am not un- 
udful of the credit which should be 
ven to the mortgage bond houses, and 
page twelve | commented as follows: 
‘The foregoing criticisms are made 
ter giving due credit to the very real 
ntributions which have been made of 
ent years to the art of wise mortgage 
ling. Among these might be mentioned 
provision in large loans ior the monthly 
eposit of rents to cover ‘charges, con- 
tent amortization, the concentration upon 
ew structures and strategic locations, and 
vreater attention paid to the details of ar- 
gements and construction.” 
\ll intelligent people engaged im_ the 
aking of mortgage loans today appre- 
ite the necessity for meeting changing 
mditions by improved methods, but a 
reful analysis and investigation of many 
the offerings which are being brought 
th would, I think, incline you to the 
ement made im my closing paragraph, 
follows: 
' it is, therefore, the duty of 
right-minded and conservative lenders 
vend every effort not only to safeguard 
own securities, but also to voice un 
alilied opposition to methods, practices 
1 principles which will make question- 
ess opposed, this whole class of 


nvestments, and bring loss and sorrow to 


imerable people who cannot afford to 
their hard-earned savings.” 

With apologies for the length of this 

ter and full appreciation of your com 


ents, believe me, 


Very truly yours 


Vice President 
United States Mortgage Trust Co., 
New York. 
0) - 


Banker of the Ol School 


( )' the old and con iti 1o0l 
Md KO] ts JAMI I> i ORG « Vio 
ntl Chicag There | 
4 * 1 + 
} Vas P ACUla vou 
“\ came m Col vith him 
miscious of his vast knowledge oi 
mS. a. en sont f he 
inking business. As president of the 
National Bank he carried on t 


LYMAN GAGE, whom he succeeded, 
and forcibl; To him it was mo 


rtant to maintain a strongly entrenched 


a financial citadel than it was 

d and appear large by the amount 
posits or by consolidations \s long 
e stockholders profited liberaly he 


satisfied. But it was in emergencies 
banking crises where ForGAN was 
red a Rock of Gibraltar, for in his 


nd unostentatious way he succeeded 
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To Keep You Informed 


™~ VERY week we list in this column instructive booklets, circulars, 
3) periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 
fue FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


“Definitions’—A booklet issued Fy a well known New York Stock 
Exchange firm, which should be in the hands of investors, giv- 
ing as it does, definitions of terms in connection with stocks 
and bonds. Gladly sent upon request. 

“Why the South Offers Investment Opportunities”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a _ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public 
utility and industrial field, pointing out what classes of securities 
at the moment are in a strong and those that are in a weak 
position. 

Partial Payments—A booklet setting forth in detail the principles 
and advantages to be secured by this method of investing, has 
been prepared by a New York Stock Exchange firm. 

“Diversification and Vigilance’’—An interesting discussion of this sub- 
ject, protitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been pre- 
pared for distribution by a large investment banking house. 

“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

American Power & Light Co.—A descriptive circular with interesting 
data has been compiled regarding the common stock of this com- 





pany and will be gladly sent upon request. 


Investigated Bonds— A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
betwee ocks and bond 

First Mortgage Collateral Trust Bonds—One of the oldest and best 

real estate and mortgage. loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
ihe first time outside of the local market. 

United American Railways, Inc., Bankers’ Shares—A four-page cir- 
cular describing a plan of participating interest in the stocks 
of seventeen leading railway companies. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 


vith markets on. securities of widespread _ interest. 
mong those mentioned include listed and unlisted, active and 
activ nds and stock The New York Stock Exchange firm 
issuing thi sheet will gladly send it regularly to anyone in- 


t ted upon request. 

Standard Oil Issues—A house Specializing in Standard Oil Securities 
issu weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

“Fortnightly” —A_ bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 

iow ready for distribution. 

“The D. & E. Review’’—-A monthly pamphlet published in the interest 
of the investor, giving a crisp resume of factors. pertaining to 

security market, together with opinions of the present and 
uture outlook as deducted from the political and financial 
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To the holders of 





BROOKLYN EDISON COMPANY, Inc. | 
Series C 7% Gold Bonds | 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given. in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 
5% of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 


Payment of the principal of all Series C 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing January 1, 1925,should be collected in the usual manner. 








BROOKLYN EDISON COMPANY, Inc. 


By M.S. SLOAN, 
President 


Brooklyn, N Y., November 5, 1924 
































To the holders of 





BROOKLYN EDISON COMPANY, Inc. 
Series D 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series D 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series D 
on the next interest date, December 1, 1924, and that on said date there will be- 
come due on each of the bonds of said Series D the principal thereof and a premi- 
um of 714% of such principal, and from and after said date interest on all 
such bonds will cease to accrue. 


Payment of the principal of all Series D 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough 
of Manhattan, New York City, upon presentation and surrender thereof with all 
unmatured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing December 1, 1924, should be collected in the usual 
manner. 


BROOKLYN EDISON COMPANY, Inc., 


By M. S. SLOAN, 
President 


Brooklyn, N. Y., October 31, 1924 

















